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TO THE PARTICIPANTS,
ORGANIZERS, AND GUESTS
OF THE 20TH ST. PETERSBURG
INTERNATIONAL ECONOMIC
FORUM

Dear colleagues,

It is my pleasure to welcome the participants and guests of the St. Petersburg
International Economic Forum, which this year is marking its 20th anniversary.

Year after year, the Forum'’s reputation and influence continue to grow. The meetings,
roundtables, and panel discussions held at the event focus on the most pressing and topi-
calissues of the day. For the politicians, business executives, and public figures from Russia
and around the world, the event offers a platform for sharing best practices and propos-
ing groundbreaking solutions to a wide range of issues facing the economy, finance, trade,
and investment.

The theme of this year’s Forum is “Capitalizing on the New Global Economic Reality”,
the relevance of which is clearly evident. The global economy is increasingly impacted
by political and social factors. The challenges facing the global community demand con-
certed action aimed at achieving sustainable and balanced growth. It is vital that we work
together in our search for the additional drivers of development. We must more fully make
use of the industrial, scientific, technological, and innovative potential of our nations,
and also the potential of international integration structures. We must react more swiftly
to the shifting demands of the market and to the looming transformation of the global
technological landscape.

Forum guests and participants can expect a far-reaching and comprehensive program,
which includes the Business 20 Forum, BRICS Business Forum, and SCO Business Forum,
as well as the meetings between the official delegations from Russia, Kazakhstan, Italy,
and other countries. Among the other events scheduled are a special Valdai Club ses-
sion, the Russian Small and Medium-Sized Enterprises Forum, and a conference focused
exclusively on the Arctic, thereby marking another first for the Forum. Conversely, the tra-
ditional Global Energy Award and the Development Award ceremonies will also be held
during the Forum, along with the business summit for heads of the world’s largest energy
producers.

I firmly believe that the recommendations and agreements drawn up during the Forum
will help drive economic recovery in Russia and around the world, promote international
cooperation based on egalitarian principles across a wide range of spheres, and give rise
to mutually beneficial long-term projects.

Allow me to wish you a productive and successful event,

Vladimir Putin






VALENTINA
MATVIENKO

Chairman of the Federation Council
of the Russian Federation

There are two kinds of cities: the ones you easily settle
down in and the cities with their own secret codes and
unique traits, known only to those let inside. Petersburg
is a city of the second kind.

In this city you can enjoy a different kind of feeling,
and it cannot but astonish you. | clearly understand this,
as | remember the emotions | felt when | came here
for the first time. The nights here are as light as the day-
time almost three months out of the year. Don't for-
get the mystery of Petersburg’s famous bridges going
up at nights. How beautiful and fascinating it is! | have
never seen anything else like this anywhere in the world.
Getting from one part of the city to the other becomes
unreal — and only citizens of Saint Petersburg know
the meaning of the phrase “to catch bridges”.

Saint Petersburg is a city with a high concentra-
tion of thoughts, it is full of literature. There is a term:
a "Petersburg text”. In this city you come across some-
thing mentioned in literary works almost everywhere.
Over there is the Bronze Horseman just about to gallop
away. Over here are the places where you start to com-
prehend Dostoyevsky better. As for the atmosphere,
Petersburg is pretty much the same as Gogol depicted it
in his “Petersburg Tales".

This city is very conservative. Petersburg citizens
hold onto their history and this is quite understandable.
Enough to say that there is no Petersburg family that
didn't suffer severe losses during the time of the Siege
of Leningrad. This memory unites them and sets them
apart. It is hard to get closer to this city without having
lived through its history. You can feel like a moscovite
having lived only a year in Moscow, but every Petersburg
citizen ought to have his or her own local genealogy.

SAINT PETERSBURG IS THE CITY
OF POETS, AND IT IS BUILT LIKE A POEM

* Viktor Shklovsky

LIFELONG PETERSBURG



| have known Saint Petersburg in the 60's, 70's, 90s,
and 2000’s. During my tenure as the governor of Saint
Petersburg, we worked hard to bring our city into
the 21st century with dignity, to make our city develop
and change, yet not lose its historical look.

Having been built as a capital, literally on the bones
of people, but having absorbed all the superlatives
of European architectural excellence, having become
one of the most marvelous cities in the world, having
passed through floods, revolutions, the siege, the loss
of capital city status, and numerously having changed
its names, Saint Petersburg today is the very “Window
to Europe” as conceived by Peter the Great. In other
words, it is a global integration project, the intellectual
center, and the platform for exchanging experiences
between representatives of the major global powers.
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€€ PETERSBURG TODAY IS
THE VERY “WINDOW
TO EUROPE” AS CONCEIVED
BY PETER THE GREAT 99

Chairman of the Federation Council
of the Russian Federation

VALENTINA MATVIENKO






KIRILL
ANDROSOV

Chairman, Aeroflot — Russian Airlines
and Managing Partner at Altera Capital LLC

The St. Petersburg International Economic Forum will
be held for the 20th time. Today, looking back at the his-
tory of the leading national platform of communication
with business leaders, we can identify the three stages
of its development. Each of those stages saw the refine-
ment of the Forum’s agenda, the selection of optimal for-
mats, and the improvement of its infrastructure.

The first nine events were held in the Tauride Palace
where the Interparliamentary Assembly of Member
Nations of the Commonwealth of Independent States has
resided in the post-Soviet years. The Palace interiors have
remained almost intact since the sessions of the State
Duma of the Russian Empire: the same rich decorum,
the same antique conference room with the presid-
ium — a setting traditional for high-profile events but
ill adapted for lively disputes, let alone for brainstorm-
ing sessions. However, an important result of the first
stage is the fact that the Forum has found its identity
and, most importantly, became a regular event. It did not
suffer the fate of numerous international platforms that
burn out quickly and couldn’t get over the roaring '90s
to the new century.

The next stage in the history of the Forum started
in 2005, when it was first attended by the President
of Russia Vladimir Putin. Since then, the Forum has been
held under the auspices of the President — the head
of the Russian state attends each event — and has
in fact become the number one event in the country’s
economic life. The format has significantly changed
as well: it has truly become an international platform
for discussing the key issues on Russian and global
agenda. The monologue has given way to heated dis-
putes and fierce debate. The new rule has emerged:
after each Forum a summary of the main ideas voiced
at its panel sessions is sent to the presidential adminis-
tration and the government to be carefully studied and
applied in the economic policy management. Signing
important international agreements at the Forum is now
a standard practice, and the representatives of Russian
and foreign companies have a unique opportunity
of access to the key Russian decision makers. The rhythm
of the event has changed as well, becoming more con-
centrated and intense: instead of the former full week
the Forum'’s session has shrunk to two days, one of them
dedicated to Russian economic issues and the other —
to emerging markets, primarily to the BRICS countries.
Such division of subjects has been strictly maintained so
far: one day is Russian, the other day is international, and
the order may vary.

FROM THE PAST TO THE FUTURE

€€ BOTH THE PROGRAM
OF THE 20TH FORUM AND
THE SPACE OF ITS NEW SITE ARE
EXCEPTIONALLY ERGONOMIC,
BUT IN ORDER TO FEEL THAT
THE PARTICIPANTS WILL
HAVE TO SET THEIR MINDS ON
AN EXTREMELY TIGHT AND
MOBILIZING SCHEDULE 99



The Forum's transformation into a presidential-
level event has not been limited to the compulsory
official appearance of the President himself at a ple-
nary session but has brought the planning of the event
to a whole new level. Creating the Forum’s agenda is
now the responsibility of the presidential administration
and the economic bloc of the government. The level
of representation and the competency of the Forum’s
participants has noticeably increased and the public
attention to its program and practical results — arrange-
ments achieved and agreements concluded — has risen
significantly. Finally, the major novelty of the second
stage of the Forum’s existence is its commercialization:
participation is fee-based and its organization expenses
are partially covered by sponsorships. Furthermore,
in 2006 the Forum received a new site — the Lenexpo
Exhibition Complex, where a dedicated Congress Hall
was constructed in 2007, and the rental proceeds from
this exhibition area are taken into account while plan-
ning the Forum’s budget.

This year will see the new stage in the Forum’s life.
It's moving to a new site — the Expoforum Convention
and Exhibition Centre. Unlike the Lenexpo Complex,
the Expoforum is at a considerable distance from
St. Petersburg city centre, thus undeniably making
the event more dynamic and intense as its participants

will be bound to arrive for the whole day and take full
advantage of the panels’ operating hours. The Forum'’s
program was prepared with regard to this detail as
the concentration of the events in both days will leave
no chance to take a relaxed approach and pursue private
interests by attending a minimum number of panels and
using the remaining time at own discretion somewhere
in the city centre. Both the program of the 20th Forum
and the space of its new site are exceptionally ergonomic,
but in order to feel that the participants will have to set
their minds on an extremely tight and mobilizing sched-
ule. In this regard, the remoteness of the Expoforum
from the historical centre of St. Petersburg is a positive
factor. The Expoforum is, however, literally just outside
the Pulkovo Airport which is going to accept the main
flow of the Forum'’s participants. And as is the case not
only in Russia but in other rapidly developing countries,
locating a site of a significant event in a new area away
from the existing networks serves the purpose of devel-
oping the local cluster. Here's another reason for holding
the anniversary event in the Expoforum.

| do believe that the hosts of the Forum have done
their utmost to ensure the promotion of the Forum and
to allow for the 20th session to set a new, far-reaching
target for the event. The rest is up to the participants.
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SERGEY
VYAZALOV

Director General, Ministry of Foreign Affairs
of the Russian Federation

— A new organization which is called
“Roscongress” has sprung. What should it be focus-
ing on?

— We are the heirs of the Saint Petersburg Economic
Forum. But Roscongress has much wider agenda which
haven't been fully shaped yet. The organization that
ran the Saint Petersburg Economic Forum has been
great at solving logistical issues. However, the content
is a more complicated thing. So far Roscongress works
with the content mainly as a consultant. We assemble
our experts, all the ministries and departments, which
have something to do with this topic, individual experts.
This is a huge work that still requires improvement but,
nevertheless, what we have done for the first time last
year was a success. Now we should create such a fine
machine that would work as a clock in all areas. Such
a system that would enable people, who have some-
thing to offer, to be interested in working with us. We
need to create a laboratory that would be able to study
in depth the problems of the world, Russian economic
problems, as well as humanitarian problems. Only then
we can become one of the leading platforms for dis-
cussions. This is the most complicated thing that needs
to be done.

— The world is entering another era. What is
expected from Russia? It’s interesting to understand
how this laboratory could drive the global agenda.

— Il understand the global nature of these changes
and | also understand that we should lead the conver-
sation and offer topics which would be interesting
for everyone. Today the number of people who come
to the Forum is quite large and they are not just poli-
ticians. I'm glad that, for the recent years, a lot of busi-
ness people have been coming. Last year Elon Musk
attended the Saint Petersburg Forum because there
was a huge number of potential partners for his projects
from China, Singapore, the USA there. He came to meet
them. Because many people, who really make financial,
economic and political decisions attend this event. It's
important to make sure that the next date of the Saint
Petersburg Forum'’s is added on their schedule, as it is
the case of the Davos Forum. It’s probably right that not
only Russian issues should be discussed. Continually,
we've been raising such serious matters as the economic
crisis. Our agenda has expanded. The problem is that
there are so many topics, round tables and people that
there is not enough time. It is this problem that | don't
understand how to solve yet.

€€ WE SHOULD LEAD
THE CONVERSATION AND
OFFER TOPICS WHICH
WOULD BE INTERESTING
FOR EVERYONE 99

— The Davos Forum, for example, holds paral-
lel events, has special groups dealing with various
issues.

— They regard themselves as a commercial structure
that earns money, and do it quite successfully. But we
don’t have such a goal. We try to be a place where peo-
ple come to listen to us. Especially now, during the time
of the sanctions. |'ve read telegrams, in which businesses
were advised not to come. But people do come, which
means that this communication is important for them
too. Because the Forum is open. Let commercial things
stay commercial, but people are attracted by our open-
ness. We've never concealed anything. We've never been
scared of being overheard by others.

— Before you joined the Ministry of Foreign
Affairs what stage of your life do you consider
the most important from the point of view of con-
centration of experience?

— For me, the most difficult time was in the mid-
dle of the 1990s when | left the Mayor’s office and
became the General Director of Lenenergo. The first
thing that complicated my work was corruption. | even
had to deal with personal protection as it was quite dan-
gerous. Secondly, | had to break the system that existed
at the time. And | clearly understood that | wouldn't be
able to do it with the people who were there at the time. |
gathered young guys like Oleg Belozyorov, and, together
with this team, we sorted out the situation. Within two
years we turned this lossmaking company around. And
this was a good result for all, including the foreigners
who were among our shareholders. Within such a short
period of time, under such complicated conditions, we
created a good company. I'm thankful to the people
whom | had to work with. Now all of them are prosper-
ous businessmen and successful government officials,
but the most important is that they are human beings
in the best sense of the word.

— The importance of the human fac-
tor in the world is increasing. What is the man
of the future?

— My elder son is 34. Do you know why | love this
generation? Because for him what is bad is always bad.
And what is good is good. As far as my generation, we can
be wishy-washy. | believe the young generation has clear
attitudes towards all issues. These people are not inclined
to let bad things stand. This relates to the politics too.






The authorities will have to convince people, politi-
cians will have to be very attentive to people’s opinions.
The people’s engagement is growing. Even now young
people aren't indifferent to whether there will be a road
gate in their courtyard or if somebody drives on their
lawn. They are different. We could put up with all this
but they are looking for fairness. And if they are heard by
the authorities the benefit will be mutual. We'll all gain
from this.

— And what should your generation pass over
to the next generation?

— | didn’t want to move to Moscow. And the first
people who offered me a job were Germans. | went
to Germany and understood that people should love
their Motherland. Maybe it sounds a bit lofty, but with
age a person understands how much he is connected
with the place where he was born, where he lives. Young
people should love and value more what they've been
given. Unfortunately, one often understands this later
in life. Now people from provinces have started com-
ing to Moscow and Saint Petersburg. They are striving
to get a good education. They try to enter the best uni-
versities. It's a very positive sign for all of us. It means
that in the future we'll be stronger. We just need more
of the people like these. And unfortunately, it’s very dif-
ficult to select the best people. We need some system

to get the best people to come. Looking at these young
people | am getting convinced that all these prepara-
tions will pay off greatly! But we should feel as one team.
That’s what we are missing — playing as a team.

— How, in your view, a strategic dialogue
between the authorities and the people could take
place?

— This is the most important thing. We have tried
a few times to use the Forum’s site to listen to young
people. We wanted to create a place where young peo-
ple will talk about their problems. About what disturbs
them, what they are concerned with most of all. Not only
with what they see every day but also with what they see
in general. And | believe that our organization can be
used successfully for this purpose.

— There is a club of young leaders within
the Davos’ forum structure. Maybe, we should think
about something like this too?

— It's quite a good idea. It should be developed fur-
ther. Because there are many active people around. With
them you can’t do something only once and then say:
‘You know, guys, we'll see each other again in half a year.
They should be heard. Somebody should be dealing
with them closely and offering them something serious.

THE MOST PROPER THING TO DO IS
TO COMBINE A LIFE EXPERIENCE

OF THE OLD AGE WITH THE ENERGY
OF THE YOUNG

* George Bernard Shaw

Director General, Ministry of Foreign Affairs
of the Russian Federation

SERGEY VYAZALOV
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FROM
THE EDITORS

The Saint Petersburg Forum is, above all, a con-
versation about the future of Russia: about its chal-
lenges, plans, and accomplishments.

The twentieth anniversary of the Saint
Petersburg International Economic Forum is taking
place at a crucial time for the country — a testing
time, but also a time of hope.

In its new format, the “Roscongress”
Foundation — the organizer of the Forum — invites
you to experience how the future of our country
looks and feels in all its facets.

We would like you to see this future through
the eyes of different people — both Russian and
foreign — scientists, entrepreneurs, politicians,
artists.

These are extraordinary, caring people. They
have travelled different paths in life, but they all
share the desire to serve Russia.

They raise pressing issues, point out to prob-
lems, offer solutions; they have different opin-
ions, but their words, echoing the great founder
of the city on the Neva, reflect their faith in Russia,
in its power and in its future.

Listen to them — allow yourself to immerse
into the symphony of the country on its historical
rise, the symphony of our spring, the symphony
of creation...

The editors
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HIGH
ECONOMICS

The past century has made the global economy
quite developed and quite complicated. The uni-
versal parameters for assessing economic processes
are now using complex multilevel criteria that eval-
uate complex functions rather than linear indexes.
What is more, the real state of affairs can no longer
be seen through the existing macroeconomic
lens, and this blurred focus increases the prob-
ability of systemic management errors. The new
facts of life such as a more sophisticated system
of the division of labor, the universal digitization,
the global debt, unregulated emissions, and other
things, create additional complications in the man-
agement of the economy as well as in the forecast-
ing of its development trends. Enormous problems
arise due to the lack of a regulatory framework
that would allow to diversify approaches to tan-
gible and intangible assets. Therefore the role
of the High Economics is to introduce qualitative
changes into the balance of the world power cent-
ers with a view to strengthen the management
gravity of the existing communities of practice. It is
the parity of the interests of the elites and the com-
munities of practice that will allow to smoothen
over differences accumulated in the global econ-
omy and to carry out an evolutionary transition
from an artificial growth to a natural development.
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ONE N AGHEVEALOT
WITHOUT HAVING TO WORK

* Stanistaw Jerzy Lec




MIGRATION COULD
HAVE MANY BENEFITS
IF PROPERLY
REGULATED

— Economies that are innovation-driven and
knowledge-driven are being developed based on
the use of human capital. However, at the same
time, the emergence of new innovative technolo-
gies eliminates the need for manual labor, thus lead-
ing to the loss of jobs. Is unemployment thus part
of the new economic reality?

— | am of the opinion that such a development
is likely to be positive, since at the same time, there
is an increase in operational efficiency. In addition,
the demand for new products and services is signifi-
cantly expanding. And if people lose their jobs in the tra-
ditional sectors of the industry, they will be able to find
them in the new industries, especially in the service sec-
tor, which will be able to integrate 80%, if not more,
of the total workers released.

— Labor migration has become a global phe-
nomenon, and the main directions and channels
for the movement of migrants have more or less
stabilized. In some countries and regions, migra-
tion pressure on the labor market has become very
noticeable. What is your forecast on the develop-
ment of these processes?

— When we speak of “migration”, we should make
a distinction between economic and political terminol-
ogy. The biggest problem that we face today in Europe
is the problem of refugees and political migrants,
rather than economic migration itself. These newcom-
ers require a purely political solution. Our economies
are quite capable of absorbing the current number
of migrants. Migration could have many benefits if prop-
erly regulated.

— Your public statement that, to achieve full
recovery from the current economic crisis, our gov-
ernment needs to take some rather painful meas-
ures, is well known. What are these measures?

— There is an urgent need to open up the business
environment, and make it more friendly for investments.
Of course, this can be a painful process, as it would
require dismantling the monopoly system. Russian
monopolies control many sectors and activities, and
if you intend to create a real competition, you will face
a lot of resistance. Another painful factor is that Russia
has many inefficient industries still operating. The prod-
ucts they manufacture are not competitive at the inter-
national level. That is why the nation’s economy is oil-
based. If you want to increase productivity, then you
have to cut a lot of jobs.

CHRISTOPHER
PISSARIDES

2010 Nobel laureate in economics,

the Head of the Department of Economics
at the London School of Economics

and Political Science



€€ THERE IS AN URGENT
NEED TO OPEN
UP THE BUSINESS
ENVIRONMENT,
AND MAKE IT
MORE FRIENDLY
FOR INVESTMENTS 99

Countries that increased their productivity levels also incurred
increased unemployment levels. This was the case with the United
States in the 1980s. This was the same case with Germany after
the unification: the industries of the former GDR were almost
destroyed. This painful process can be smoothened out only by
the overall growth of the economy and hopefully, this will be
the case with Russia.




2010 Nobel laureate in economics,

the Head of the Department of Economics
at the London School of Economics

and Political Science

CHRISTOPHER PISSARIDES
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PAOLO
RAIMONDI

Director, Department of International Economics
and Finance, Institute of the Asian and
Mediterranean Issues (ISIAMED), Coordinator,
Italian Development Project Committee

— How do you assess the economic situation
in the world and the global financial crisis?

— | believe we are approaching a new — and
very dangerous — stage of the global financial crisis.
The monetary authorities have flooded the world with
new assets for the purposes of saving the banking and
financial sectors. But the industrial sectors are stagnat-
ing. No significant reforms in the financial sector have
been made. The economy is still run for a short term
financial gain instead of a long term development. I'm
confident that the so called “recovery” in the USA is
nothing more than a typical public relations campaign.
One of the most indicative evidences of the weakening
of the US economy is the trade balance deficits which
since 2000 total $8,600 billion. The total trade balance
deficit is significantly bigger reaching $ 10,500 billion.

— What’s the situation with the econon
in the European Union?

— The European Union also suffers from
economic troubles. It has copied the US mone
icy, having increased the bank's assets. It hasn”
new loans to invest as it was planned. But the main
lem of Europe is the lack of political unity that
help it to play a more independent role in the worl
a result, Europe doesn’t have an opportunity to act inc
pendently even as far as the sanctions against Russia a
concerned. Having said that, | would like to warn ever
body, including Russia, against any sentiments regard-
ing the possible breakup of the EU, hoping that reach-
ing a direct agreement with Berlin, Paris or Rome would
be easier than with Brussels. Disintegration of Europe
would lead to additional destabilization of the interna-
tional situation which is already fragile.

— What does the “Trans-Eurasian ‘Development’
Belt” mean for you?

— It’s a project of the new industrialization program
that can lead the economy out of depression. To imple-
ment this project, new long-term financial instruments
are required. The Russian government could officially
recognize the ‘Trans-Eurasian ‘Development’ Project” as
strategically important and could make it a priority goal
for this country.

— What would be the main advice that you could
give to Russian President Vladimir Putin?

— He should carry on surprising the world with his
unexpected projects and decisions in the area of new
technologies, space research, cooperation and security.
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OF EUROPE IS THE LACK
OF POLITICAL UNITY THAT
WOULD HELP IT TO PLAY
A MORE INDEPENDENT
ROLE IN THE WORLD 9y /

Out of generosity, he should carry outimportant pro-

jects for the benefit of the mankind, even if his partners
are not ready for immediate cooperation. And he should
give priorities to developing the BRICS alliance which is
the core of the future international system.
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Director, Department of International Economics
and Finance, Institute of the Asian and
Mediterranean Issues (ISIAMED), Coordinator,
Italian Development Project Committee

PAOLO RAIMONDI
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ALEXEY
KUDRIN

Deputy Chairman of the Economic Council under
the President of Russia, Chairman
of the “Committee of Civil Initiatives”

— Would you personally resort to the money-
printing machine?

| personally have been, am and will be against sim-
plistic solutions such as this one. In general, “turning on
the printing machine” is a routine function of the Central
Bank, which constantly adjusts the amount of money
in circulation to match the inflation rate and money
demand. The Central Bank’s independence is crucial
to maintaining a balance, both within the economy and
within society, so better not try toimpose other emission
goals on it. In the Russian economic environment, such
attempts will result in higher inflation, therefore deterio-
rating the state of, first of all, the poorer groups of popu-
lation, due to their consumption patterns. A convertible
rouble, as it is now, may once again become a “soft” cur-
rency, which would undermine the development of our
business: try to recall the early 90’s, when even basic
consumer goods were not supplied to the country with-
out a deposit or down payment in a foreign currency.

— Is the statement about the introduction
of a national cryptocurrency myth or reality?

— Private cryptocurrencies do exist. The existence
of a state cryptocurrency is possible in the future, but it
has not been secured so far.

— What should we do with the global debt?

— We do not have to do anything with the global
debt, whereas the debts of certain borrowers require
some specific market regulation.

— How should Russia switch from an economy
of growth to an economy of development? And
should it?

— Russia should move from stagnation to develop-
ment as a result of structural reforms. This means the
reset of institutions and the transition to a new quality
of work. Generally, no development takes place without
serious work.

— What is elite in your understanding? Who are
the elite today? What is happening to our elite?

— The elite are the people who are influencing
the choice of development vectors of the country,
including spiritual development. These may be politi-
cians, businessmen, civil servants, doctors, teachers,
workers or creative professionals.




The elite needs to find answers to the challenges
that the country faces. Sometimes this happens with
a lag, sometimes as a revolution, without preserving
traditions, as it was the case in 1917 and during the fall
of the USSR. Then the elite changes dramatically. Today,
our elite, as well as the elites of many other countries,
by the way, generally recognize that the challenges are
evolving, they are becoming more complex, more seri-
ous. These challenges require new responses. | think this
recognition will be followed by the necessary changes.

— What is stronger — technology or finance?

— Finance and technology cannot be separated;
in the modern world, they complement each other.
Financial resources are usually “more important”
in the context of solving short-term problems, but,
in the long run, it is technology that matters the most.
This may be the other way around within a particular
company. Generally, finances are a kind of technology
too. Technological development will be much slower
without investments.

— What are the people interested in?
— The people are interested in everything. But

the key, basic interests are their security, prosperity and
dignity.

— Where will the new economic theory come
from? And what are the next points of growth?

— A new economic theory will always have similari-
ties with the old ones, such as the preservation of money
circulation principles, but it will focus more on the global
competition, socio-cultural environment, and demo-
cratic institutions.

— Whatis the Motherland?

— The Motherland is a home. It is everything that
connects a person with his or her family, language, place
of living and communication. This is the environment
that has shaped the person.

— What foreign book should be necessarily
translated into Russian and what Russian book —
into a foreign language?

— The Gaidar Institute, The Russian Presidential
Academy of National Economy and Public
Administration and the Higher School of Economics
translate dozens of the best books on economics and
other fields of knowledge annually. The Faculty of Liberal
Arts and Sciences of St. Petersburg University, of which
I am the Dean, is also actively involved in this process.
| wanted to translate ‘The Oxford History of Western
Music’ by Richard Taruskin and Christopher Gibbs. Now
the Faculty is engaged in this work. | would also like
to translate the work of the historian Alexander Yanov
“Russia and Europe. 1462-1921" into foreign languages.
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To create an advanced educational system in Russia.

QUESTION TO A CONTEMPORARY
10 WHOM OF YOUR CONTEMPORARIES
AND WHAT QUESTION DO YOU WANT
TO ASK?

This is the question that I, unfortunately, didn't manage
to ask Aleksey German when it was possible: Which
movie would you like to make after “Hard to be a God”
(“Trudno byt bogom”)?

WHAT MAKES YOUR HEART SING

When | see my children and grandchildren.

BEST DECISION OF YOUR LIFE

To enter the Faculty of Economics of St. Petersburg State
University
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ALL FOUR OF THE FACADES OF THE MIKHAILOVSKY ===
(ENGINEERS’) CASTLE ARE DIFFERENT. BY DOING
50, THE ARCHITECT, VINCENZO BRENNA EXPECTED
TO ACHIEVE A HARMONIOUS COMBINATION

OF THE CASTLE VIEWS AND THE SURROUNDING
STRUCTURES.
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THE FUTURE

OF AN INDIVIDUAL
DEPENDS ON

HIS ADAPTATION
TO TECHNOLOGIES
AND INNOVATIONS

— What kind of innovations, in your opinion,
does the world need first and foremost?

— | always say that an innovation arises from a
necessity. Today the world is full of novelties, because
we need them. In our business, the modern automated
supply chain is affected by the globalization process.
We are already facing a new wave of automatization —
for instance, the automatization of ports and trains.
Robots are replacing people.

— Do you cooperate with Russia?

— We cooperate with Russia because we believe
in opportunities for doing business in Russia. We work
with Russia because of its strong economy, favorable
geographic position and its connection to Europe and
Asia.

— Have the sanctions affected the investment
appeal of Russia for foreign investors? If so, in what
way?

— We started working with Russia 7 years ago. Some
of our partners have left Russia due to the sanctions, but
they are coming back now.

— Which areas of the Russian economy are
the most attractive to foreign investors and why?

— | do not know about others, but for me,
for instance, these are the ports. There is a joint venture
in Russia with direct investments from a Russian fund.
We invest in the ports of the Baltic Sea, the Black Sea,
Vladivostok and into other ports in the Far East.

— What country, do you think, has the best pros-
pects for economic development in the next 5-10
years?

— | think it is China. The Chinese economy will be
sustainably strong. The BRICS economy as well, and
for the moment, certainly, Brazil. However, | think that it
will not be long before the leader in the economic devel-
opment will eventually change.

SULTAN
AHMED BIN
SULAYEM

Chairman of the Board of Directors, DP World



€C TECHNOLOGIES AND

INNOVATIONS ARE
GETTING MUCH CLOSER
TO THE CLIENT 99

— Everyone talks about the coming end
of the carbon era. What can replace hydrocarbons
and when do you think it will happen?

— | do not think that the end of the carbon era is
so near. However, the alternative energy, sustainable
energy with a minimal pollution is indeed on today’s
agenda.

— The world faces a new economic reality. What
isitabout?

— Technologies and innovations are getting much
closer to the client. If previously a client had to deal with
multiple intermediaries to receive a service, today, more
and more people can receive services directly. An exam-
ple is the Uber concept, which is now being adopted
in many industries. The future of an individual depends
on his adaptation to technologies and innovations.

— What is the biggest risk to investors in Russia?

— All therisk is in the lack of information.




ALL OF LIFE IS THE MANAGEMENT OF RISK,
NOT ITS ELIMINATION

Chairman of the Board of Directors, DP World

SULTAN AHMED BIN SULAYEM
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HER HIGHNESS
SHEIKHA DEYA BINT
IBRAHIM AL-KHALIFA

Member of the Royal Family, Kingdom of Bahrein,
President of Riyada Group holding company

— Your Highness, currently many oil produc-
ing countries are suffering losses. In Bahrein this
problem has been an issue for a long time. What
can be done to support and develop the economy
of Bahrein?

— In Bahrain, we had to face this problem
in the 1970s, when we first began to witness a decline
in our onshore oil production. Our government chose
to diversify the economy away from reliance on oil and
now financial and offshore banking sectors make up
around 20% of our GDP. In recent years, we also tried
to develop other sectors, such as tourism and light
industries, to complement the existing manufactur-
ing and services sector. And one of the most important
steps was reforming the labor market and focusing on
developing the skills of Bahrainis to meet the changing
business environment, as well as promoting small and
medium enterprises (SME) which play a significant role
in the economy.

— Are you going to invest in Russia? What can
Russia attract investments with? And what is Russia
lacking to attract more investments?

— Russia has made a big step forward by setting up
the Russian Direct Investment Fund, which has helped
easing the concerns of the foreign sovereign funds
and succeeded in attracting some of the largest sover-
eign funds from the Gulf Cooperation Council region
and around the world. Meanwhile, in the private sector
small and medium size enterprises carry special impor-
tance. That is where investment in innovations has more
potential for rewards. | have personally seen techno-
logical innovations which exist here. These businesses
require only international marketing skills, patents and
trade secrets protection and knowledge of the global
business to enter international markets. Russia can easily
capture a larger share of the innovative products in dif-
ferent fields: oil & gas, medical, ITamong others, where it
has an advantage in some technologies that are lacking
in other countries.

— What is Russia’s position in your rating
of investment destinations?

— Russia definitely enters the top 20. But if we are
talking about working with private businesses, Russia is
seriously behind. For the historical reasons Russian busi-
ness hasn't caught up with the international business
community and more efforts are required to remedy
it. But | believe we have to work with all types of busi-
nesses, not only private ones. It's necessary to build rela-
tionships patiently, looking for the best solutions.



— What can you say about the role of Russia
in the future world economy?

— Russia is an active participant in many financial
and economic institutions. In addition, Russia has a lot
of natural resources. But its most important resource is
its brain power, its well educated people capable of great
innovations, and | think this will ensure that Russia will
gain more power in the global arena.

— You are quite rightly considered one
of the most influential women in the Middle East. Is
it really difficult for a woman to be a success in this
region?

— Frankly speaking, my business travels take me
to different parts of the world. I've run across difficulties
not only in the Middle East. And | have seen that women
in many parts of the world still need to overcome more
obstacles than their male counterparts. That is not to say
that the business world is less difficult for men, it's just
different.

SUCCESS DEPENDS ON
NTUITION, ON SEEING
| WHAT AFTERWARDS
PROVES TRUE

BUT CANNOT BE
ESTABLISHED
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But | believe that every person always has an oppor-
tunity to move forward irrespective of any obstacles and
difficulties. | don't think we should live within the bound-
aries of where we were born. Every person should leave
his own mark in this world and create something new.
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Let the days do what they want. Live in peace, if all is
solved.

Member of the Royal Family, Kingdom of Bahrein,
President of Riyada Group holding company

HER HIGHNESS SHEIKHA DEYA
BINT IBRAHIM AL-KHALIFA






quipment
at you could do if
replied, “Nothing! We
y and buy everything we need.
think of the possibility of in-sourcing
on of this equipment “.

— In that case, would the lifting of the sanctions
not hurt the “lIranian miracle”?

— On the one hand, it is clear that our market is
now open to Western companies and the whole world
for our technologies. We can now sell our technologies
to the West. This is profitable. But on the other hand,
we must be very careful. We just do not have the right
to relax, hoping that everything goes well. Some
of the foreign high-tech companies are dumping their
products in Iran to destroy the capacity of the domes-

;‘. tic producers who sprung up during the period of sanc-
~ tions. Sometimes, the price of high-tech products from
~ Western companies in Iran is two times lower than that
_in neighboring countries. Moreover, after the lifting

f the sanctions, some of our high-tech companies were
esented with very good opportunities for cooperation

1 international corporations that are at the same time

ting for modern technologies.
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* Charles de Gaulle



B Activities aimed at the progress
and development of science and technology
with the aim of serving the people.

B Those who develop technology in the world
see well-to-do people as their target
audience.

B Giving a successful example of technology
development that can be applied in
developing or underdeveloped countries.

I To ask the leaders of industrialized countries
on what measures they have taken for the
development and improvement of living
standards around the world.

W The joy of the people.

B To be useful and to serve the public.

But our most important advantage in global compe-
tition is human resources. Our main wealth is not the oil
and gas that is hidden underground, but our very own
people. Iran’s experience clearly demonstrates that even
under conditions of Western sanctions, sustainable tech-
nological development is indeed achievable.

Secretary-General of the Iran Nanotechnology
Initiative Council

SAEED SARKAR
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ABOUT THREE MILLION EXHIBITS. THEY ARE
LOCATED IN A COMPLEX OF FIVE BUILDINGS. IF

WE LOOK AT EACH EXHIBIT AT LEAST FOR ONE
MINUTE, THE PROCESS OF OUR ACQUAINTANCE WITH
THE WHOLE COLLECTION WILL TAKE 8 YEARS, AND
THE DISTANCE THAT WE WOULD NEED TO WALK WILL
BE MORE THAN 20 KILOMETERS.
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HENRY
LIU

Expert in the area of international finance,
consultant to private and state-owned companies -
of the People’s Republic of China in the area e

of innovation policy and international contracts ‘ h

— Some time ago you have introduced a notion
of the ‘dollar hegemony’. You claim that this hegem-
ony is disappearing. In what, in your view, is the vul-
nerability of the dollar system?

— Within the last two decades the US Federal
Reserve System has been unable to control inflation.
Despite the slowing down of the US economy that fol-
lowed, the world prices that are pushed by the demand
of developing economies continue to grow. The rea-
son for this lies in the fact that the ever growing global
population consumes food, energy and goods of daily
necessity faster than our market economy is capable
of producing. The irony of the moment is that the pro-
duction capacity cannot be fully employed due to insuf-
ficient incomes of the working people to support
the unsatisfied demand. The inflation stimulates growth
of the amount of cash, which flows not to those who
spends it for consumption of goods and services but
instead, contributes to financial assets.

— Is areform of the dollar system possible?

— The market has lost its trust in the government’s
political courage for taking a required strategy to radi-
cally change the obsolete ways of managing the contin-
uous cash flow to provide a constant economic growth
without any crises and inflation. The existing market
forces react to fixed inflation expectations. These expec-
tations, in their turn, only increase the inflation pressure,
becoming a self-fulfilling prophecy which turns fears
into reality.

— Are there any hopes for changing the world’s
financial system? What's the role of Russia and China
in these changes?

— We should stop paying attention to that damag-
ing type of financial institutions that today are the central
banks, carrying out urgent financial assistance for paying
off debt, thereby increasing this debt. Today’s debt cri-
sis gives us an opportunity for a catharsis. This inspiring
self-transformation will be the reforming of the world
economy infected with greed and the departure from
a senseless and expensive competition to an initiative
of cooperation for constructing the world community
based on human values, necessary for reaching equality
without submission, sympathy with not so lucky people,
and respect for diversity.




20

The winds of change blow over the whole world.
Both Russia and China can potentially become the
leaders of this initiative.

— What is the danger of militarizing
the economy?

— War is the mother of all inflations. Democratic
governments always with a greater ease agree
to increase debt rather than to increase taxes for pay-
ing for war. The temptation of printing money for pay-
ing off the increasing national debt is insurmounta-
ble. Like the inflation wave of the 1960s to the 1970s
started in 1965, when the Vietnam War turned out
to be a trigger mechanism, the current inflation
wave is related to the wars in Afghanistan and Iraq,
and expenses for the national security have some-
thing to do with the global war against terrorism. As
the Vietnam War failed to stop the spread of com-
munism in the South-East Asia and to strengthen
the American economy, the current global war
against terrorism will only weaken the US economy
without improving the US national security.




ABOUT
RUCTION

* Ernest Hemingway

Expert in the area of international finance,
consultant to private and state-owned companies
of the People’s Republic of China in the area

of innovation policy and international contracts

HENRY LIU
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BAI
YUNFAN

General Director, Moscow Branch, China
Communications Construction Company Limited

— Have the anti-Russian sanctions changed
the map of Russia’s investment attractiveness
for external investors? If yes, where exactly?

— Due to the introduction of the sanctions
in respect of Russia by the European Union and the USA
and due to the fall of oil prices, the macro-economic
situation in the country has deteriorated: the budget
deficit has worsened, thecapital outflow has increased,
and the inflation has grown up. Accordingly, the invest-
ment risks have also'increased. However, if we are talk-
ing about Russia’s investment attractiveness for non-
European, especially Chinese investors, the sanctions,
on the contrary, present us a good chance. Our company
that specializes in engineering, construction and oper-
ating of the hauling infrastructure implements projects
in more than 130 countries of the world. Development
of Russia’s transportation infrastructure is an u
objective and for its solution, a big amount o
ments is required. That is where the investn
tiveness lies. y

— Which areas of Russia’s econom
attractive for foreign investors and
dynamics could be within 5 to 10 year

— Whatever sanctions are introd
a good economic base preserved in Russia
in many areas, such as space and petrochem
tries, heavy engineering, road and bridge con
At present, a big potential for development, in o
is in such industries as tourism and related indt
such as e-trading, agriculture and infrastructu
are looking optimistically at the development p
tial of these branches. However, having said thi
should properly structure our cooperation with fo
investors who anticipate a long term mutually bene
cooperation.

— Youdeal with portsamong other things.
your business achievements be used in the devel
ment of the Northern Sea Route? If yes, in what'way?

— Yes, ports are one of the main directions/of our
company’s activities. We are the biggest company
in the world in engineering and construction of sea
ports, the biggest supplier of container cranes. We have
the largest fleet of dredging vessels. Nearly 80% of ports
in China have been built with our company’s participa-
tion. Moreover, we have built five out of teh biggest con-
tainer terminals of the world. The Northern Sea Route
is a large scale project which has strategic importance
for Russia.




(X )
CTILOMTeM,' i 6o 1‘/~ﬂagn_a/.7,m_{
PRIORITY DEVELOPMENT LT ELTARL

PROJECT A psbne ﬁow, 40 CTEL, 7"" HeAd
Nefgtr. a3xenslrtr |, o7 «w T
Transport infrastructure construction, F‘ /_a ’L J ;
including roads, bridges, tunnels, ports,
airports, railway lines, etc. - —_— —_— (X )
( X ) [ X J

MAIN PROBLEM docores douarmmiensens 15,

{L‘;}H'ﬂe LewtgAuge TH

High volatility of the ruble.
Different mentalities.

SIRLTAmlml [iorae . g

Wo ka"yd ma eTier’ds

( X J ®0
QUESTION TOACONTEMPORARY 5,
0 WHOM OF YOUR CONTEMPORARIES . 2 guse negsancec
AND WHAT QUESTION DO YOUWANT  cmdcasiey spiy 7
10 ASK?

To Russian Presnaent: L ® e

How did your daughter learn the Mhese L
language?
berbs cbaing e | Jbnd
WHAT MAKES YOURHEART SING /77 =74
M P
The feeling of freedom.
Spending time with family.
~ — — ( X J
3 @ o -
-1
~ BEST DECISION OF YOUR LIFE fuert Fhuz gorel s 5o
To have two children, which was rare in my country g Coe 47"2“'3 Hb1gerts
.| |those days. /(¢;f¢'0°51*“' b woed eTflne

aglis 35 |
d 4 2 Y - — —_— -



GII

RJET HIHH

ESCALE
RTANCE

m

SHOULD THERE BE ANY FLEET,
HARBOURS WILL BE FOUND

The issues of cooperation in this project are actively
discussed between the People’s Republic of China and
the Russian Federation. We hope that the capabili-
ties of both parties can be used to their full extent and
in mutual interest.

* Peter the Great

General Director, Moscow Branch, China
Communications Construction Company Limited

BAI YUNFAN




B

ALEXANDER VOTSMUSH

Sevastopol

CREATIVE INDUSTRY PROGRAM




©0 0 000000060 0,00 000000000009

L]
o .
Aem  Lhw KoBRA |, S Ao Ve T Pei6y € v D apiw
® 0 000000000000 000000000000 00000000000 90 00 ® 0 0006060600000 0 00 ® 0 0000000000000 0000 000 000

ARTISTIC DEVELOPMENT OF EASINESS

His paintings evoke, first of all, a profound surprise. It's a surprise from getting into somebody’s wonderful dream.
Then, comes admiration! The admiration of the painter’s unusual courage and the airiness of his paintings. It seems that
they are woven of our infant dreams! The admiration of a child is replaced by the sadness of a grown-up who realizes that
there is no chance to stay in these paintings for a longer time. You want to run away into his paintings, to walk along paved
roads there, to breathe clean air of his fairy-tale seas, to talk with mysterious inhabitants of his world.

Displayed painting: The house is like a cat, it watches, waits for fish
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Chairman of the Board, QIWI Company,
Chairman, National Association

of the Electronic Trading Participants
(NAETP)

— What is the secret that makes your brand sc
“unsinkable”? Competitors come and go and you
stay in the market.

— The secret is simple and, in general, well-
known to everybody: we are trying to find a free niche
in the market. There is a demand but it hasn’t been
met for whatever reason and we are trying to meet
this demand. Apart from this, up to date we’'ve man-
aged to build the infrastructure which will be very dif-
ficult for new players to replicate. The price of entering
the market now, in comparison with what used to be 10
years ago, has grown up by a few orders of magnitude.
The market has changed too. We were not afraid of can-
nibalizing our own products. At first, they were scratch
cards, then cash desks in supermarkets and cash termi-
nals, and now it’s the giwi-purse, around which there are
lots of other services. We are not scared of moving for-
ward and changing our business model, if necessary.

— If we put on one side of the scales the Fintech,
startups, and on the other one — classical banks,
which will outweigh within the next 10 to 15 years?
Or will they get along and coexist?

— The threat for the banks doesn't come from
the Fintech or startups but from the association of such
traditional payment systems as Visa and Mastercard with
technology companies and retailers. In this chain, tradi-
tional banks at some point may become unnecessary
and the unnecessary intermediaries disappear.

— Who needs blockchains and cryptocurren-
cies — people, businesses, the state or the world
in general?

— Thisis a false opposition. Many properties of cryp-
tocurrencies are useful for the public, but in order
to make them useful for the state one needs to resolve
the issues related to their anonimous nature and the lack
of a single emission centre. Finally, the whole society will
benefit. In this sense the Internet could be an appropri-
ate analogy. The blockchain technology is a kind of a pro-
tocol that can be used in various areas.




PRIORITY DEVELOPMENT
PROJECT

Self-development.

MAIN PROBLEM

Time flows in one direction only.

STRATAGEM

In the end, everything will be well. And if everything is
not well, it is not the end.

QUESTION TO A CONTEMPORARY
10 WHOM OF YOUR CONTEMPORARIES
AND WHAT QUESTION DO YOU WANT
T0 ASK?

Stephen Hawking: Does God exist?

WHAT MAKES YOUR HEART SING

Many things. And sometimes no special reason at all.

BEST DECISION OF YOUR LIFE

To become a student of MSU (Moscow State University).

— When engineering something new, what is
the best driver — inspiration, internal ‘ego’ or a cool
calculation, a motivation for business success?

— It depends on the nature of the person and on
the type of innovation. But speaking very roughly, there are
two approaches. The first one is the following: you devise
a better — more efficient, more convenient, cheaper —
way of satisfying the existing demand. In this case you can
rely on users’ inquiries and design a rather precise model.
The second one is when you invent a completely new prod-
uct or service. Then, what users tell you will only confuse
you. You can’t do without intuition or vision here. However, |
would like to emphasize that the execution plays an impor-
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tant role in both cases. Poor execution has killed many
good ideas and, nevertheless, the role of this factor is
often underestimated.

— As a well-to-do person you can choose any
placein the world to live, however you stay in Russia.
Why?

— | think the reason is the cultural identity. For me
it'simportant to be surrounded by the Russian language,
to go to Russian theatres or Russian museums. This cul-
tural identity that has nothing to do with nationalism,
with all its subtlety and finesse, keeps me here very
strongly. And | don’t mind.



JNE SHOULD CHOOSE BETWEEN
HAT HE'S USED TO AND WHAT
HE'S ATTRACTED TO

* Paulo Coelho

€C CULTURAL IDENTITY THAT HAS
NOTHING TO DO WITH
NATIONALISM, WITH ALL ITS
SUBTLETY AND FINESSE, KEEPS
ME HERE VERY STRONGLY 99 AR A AT

Participants (NAETP)

BORIS KIM
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THE FUTURE
OF RUSSIA STARTS
IN THE FAR EAST

The development of the Russian Far East is declared
national priority for the XXI century by the President
of the Russian Federation. The team of the Deputy Prime
Minister and Presidential Envoy to the Far Eastern Federal
District Y. Trutnev already has several achievements
in accelerating the economic activity in the region.

We have prepared the law on the “territories of accel-
erated social and economic development” inspired
by the experience of the free economic zones in Asia-
Pacific Region. This law offers tax preferences, simpli-
fied administrative procedures and the state’s support
in building new infrastructure. This law came into effect
in 2015, with 12 such territories created in 8 regions
of the Russian Far East.

We have launched a program that provides state sub-
sidies for creating the infrastructure for large investment
projects. We have already supported 10 of such projects.

We have also passed the law on the free port
of Vladivostok. It creates a special regime of a “free cus-
toms zone” with the customs offices operating 24/7 as
a “single window". The residents of the free port zone
have the advantage of fast VAT refunds and consider-
ably lower tariffs for insurance fees (from 30% to 7,6%).
They are also fully free from income, property and land
use tax for 5 years. What is more, there is a simple proce-
dure for foreign citizens to enter the Russian Federation
with the help of the electronic visa that can be acquired
right at the border. The first residents of the port already
started implementing their projects. This regime will be
replicated in other key ports of the Russian Far East.

The Far East Development Fund is already offering
entrepreneurs “long” money with lower interest rates.
The Russian-Chinese Agro-Industrial Fund with the over-
all capital of 10 billion US dollars is being created.

The fact that the Russian Far East has become a highly
competitive place for investments has been proven by
the investors themselves. At that very moment the new
economic tools have already brought to the Russian Far
East the additional investments in the amount of 1 tril-
lion roubles. The industrial production growth reached
104% in January-April 2016.

The Russian Far East has enormously rich natural
resources and a great potential in the logistics sphere.
Natural resources extraction is the most developed
branch of economy in the region. It contributes more
than 25% to the regional GDP. Transport and commu-
nications give more than 13%. Based on the demand
of the export-oriented industries of the Far Eastern econ-
omy we can also develop technologies and education,
thus triggering deep changes in the economic structure.

ANNA
AKPAROVA

Ph. D. (Physics and Mathematics), Assistant

to the Deputy Prime Minister of the Russian
Federation — Presidential Envoy to the Far

Eastern Federal District



There is also a clear interest of our Eastern neighbors
in investing into the production assets of the export-ori-
ented industries of the Russian Far East to ensure their
access to natural resources. In our turn, Russian busi-
nesses can achieve “vertical integration” in the value
chains by getting shares in companies to which they
supply resources. Eventually, this will lead to the increase
of the degree of processing that is done on our territory.

The fact that the Russian Far East has low population
density can actually become a positive factor. It will force

businesses to introduce cutting-edge technologies,
taking into account the trend for the automation and
robotization of production. At the same time, the share
of creative and skilled jobs in economy will be growing
dramatically and the high-quality human capital will
become the main competitive advantage in the region.
We understand that the demographic problems
of the region will require a comprehensive solution.

The dynamic changes happening in the Russian Far
East are likely to become a trigger for the deep insti-

THE FAR EAST REGION HAS THE FASTEST DEVELOPING
ECONOMY IN RUSSIA

*Yury Trutnev




WHEN | REACHED THE RUSSIAN FAR EAST, MY
HEART WAS SINGING WITH JOY

*Vladimir Arseniev

tutional transformations that will help creating a self-
sustaining law-based system. This system will ensure
the development of the advanced economy, the growth
of human capital, the maintenance of the national iden-
tity and a solid place for Russia in the global community.

The future of Russia starts now — in the Russian Far
East.

Ph. D. (Physics and Mathematics),
Assistant to the Deputy Prime Minister
of the Russian Federation — Presidential
Envoy to the Far Eastern Federal District

ANNA AKPAROVA
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The art of SU MISURA

For those who desire something special, the Uomo Collezioni provides
the most diverse choice of unparalleled su misura (made-to- measure) ser-
vices from Italy. All su misura items embrace the fatto a mano (handmade)
tradition and are crafted in Italy by master artisans according to timeless
Italian tailoring traditions and using the most luxurious fabrics from Eu-
rope’s best mills. Clients can choose from over 2000 fabrics and an array
of customized styles and exquisite details that go a long way in making their
clothing unique.

Uomo Collezioni not only caters to virtually all customization requests,
it does so in the highest standards of comfort and luxury — perfectly reflect-
ed in the boutique’s plush VIP room — and truly understands the emotional
process that goes into the su misura experience.

COLLEZIONI

MADE IN ITALY

+7 495 933 6140

WWW.UOMO.ru f B #uomocollezioni
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RADISSON ROYAL HOTEL, MOSCOW

M — Ideal climate, worthy surrounding

HOTEL

UKRAINA

MOscow
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Within the hotel complex: Royal Wellness Club, EVA Beauty Studio, Flotilla Radisson, boutique gallery, restaurants
Marani, Farsi, Buono, B.I.G.G.I.LE, TATLER Club, Mercedes Bar, Latin Quarter, Erwin.RekaMoreOkean, Karaoke club
GRAMMY'S, Soluxe Club, Il Forno, Chef Steak&Bar, etc.

Radisson Royal Hotel, Moscow

2/1bld 1, Kutuzovskiy prospekt,
121248, Moscow, Russia
Tel.: +7 495 221 55 55

www.radisson.ru China Friendly
www.ukraina-hotel.ru P
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THERE ARE
SPROUTS OF HIGH
AGRITECHNOLOGIES
BUT THEY ARE JUST
SPROUTS

— A quarter of a century has passed after the col-
lapse of the USSR but the land ownership issue hasn’t
been resolved up to date. Many people believe it
is the main problem that hinders the development
of agriculture. Do you agree with this statement?

— No, it isn’t the main obstacle, although it exists.
Indeed, the issue hasn’t been resolved, but the problem
is that our state agricultural policy is aimed not at stimu-
lating the producer but at meeting the people’s demand
for cheap and accessible food. The agricultural policy
should be changed to enable the producer to be eco-
nomically interested in producing.

— And what specifically should be done
to achieve this?

— A state program that would compensate pro-
ducers not at the set rates but at the level of expenses
in investment projects should be adopted and it should
be aimed at maintaining the demand and infrastructure
development.

— During the Soviet times one of the main prob-
lems of agriculture was the undeveloped infra-
structure which resulted in the loss of a significant
amount of crops that didn’t reach the processing
stage. Does the problem still exist now?

— The problem does still exist, only the level
of losses has come down by ten times as not only produc-
ers but sellers and buyers are interested in minimizing
the losses. Of course, infrastructure should still be devel-
oped. Generally, agricultural policy everywhere should
beaimed at stimulating production in the first place and
this inspires the development of the infrastructure and
maintains the demand. As far as we are concerned, we
do exactly the opposite — we suppress prices in the agri-
business sector and this destroys incentives.

— What'’s the situation with agricultural equip-
ment now?

— We have some pieces of good equipment, espe-
cially in terms of price versus quality. Another issue is
that the farmers’ purchasing power under the current
economic conditions is not very high and, as a result, we
have a very high load on each unit of equipment.

ARKADY
ZLOCHEVSKY

President, Russian Grain Council



For example, a load for one combine is about 360
to 400 hectares. And the equipment can stand it. It's
reliable. The problem is in something else: our equip-
ment can't manage to cope with its task for an allo-
cated unit of time. In Europe the same factor is 130 hec-
tares per machine and in USA — 150 hectares. We have
almost 400. Naturally we don't fit in the optimum timing
determined by the weather. Hence, the crop losses. And
the same is for all types of equipment. We are lacking it
to a catastrophic level. We have competitive pieces but
there is only a small quantity of the equipment available.
We have half a year queue for one Kirovets tractor.’

— What'’s the situation with training personnel
for agriculture? What are the problems here?

— Here we also have problems that go through
the roof, so to say. Some ministry clerks have somehow
come up with an idea to stop training lawyers and econ-
omists in agricultural universities. And what is an agri-
culturalist who understands nothing in economics? If
a person understands something in biology but doesn’t
understand anything in economics, it means that he or
she can’t manage a resource in an efficient manner. It
means that, despite having an excess of labor in agricul-
ture, | mean unqualified labor, we have a real shortage
of personnel.

— Do we have innovative technologies
at the world level in today’s agriculture?

— There are sprouts of high agritechnologies but
they are just sprouts and they are far from mass produc-
tion. Having said that, the examples themselves are very
advanced. First of all, these are information technolo-
gies. They are generally a driver of development in agri-
culture. The systems of precision farming, satellites, GPS
systems, etc. This is a frontline but it’s just a silly lack
of cash that doesn't allow bringing all these technolo-
gies into production.




BY HITTING THE GROUND YOU CAN GET
ONLY DUST BUT NOT A CROP

* Rabind

President, Russian Grain Council

ARKADY ZLOCHEVSKY




SLAVA FOKK

Krasnodar

CREATIVE INDUSTRY PROGRAM




THE SUGGESTIVE SIDES OF LIFE

Sardanapalian, affected girls. Bizarre coiffures and attires.... The past epoch is looking at us through their huge eyes
from Slava Fokk’s paintings. Even dilute palette and color blocks remind of the beginning and the middle of the 20th cen-
tury, art-deco. The painter is attentive to details and pays his attention to the elements of design. Both avant-garde and
surrealism are present in his style.

Displayed painting: White poppy
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€€ INTEGRATED SYSTEM
EXPLOIT TRANSIT -
DENYING A BALAI\[CE~
AND REPRODUCING
CRITICALITY 99y -



NERVES

OF THE WORLD.
SPACES

OF INTEGRATED
OPERATIONS

The world is constantly changing. The future-his-
tory casts multiple shadows and the choice of the sce-
nario depends on the position and interpretations. From
the epoch of industrialism, people migrate to the new
world where the notion of quality loses its previous
meaning and unique features become a required quan-
tity influencing different aspects of reality. Integrated
systems exploit transit denying a balance and reproduc-
ing criticality.

The social pitchfork of the past century was the revo-
lution of masses, associated with the industrial culture
and “etatization.” Industrialism realized the conveyor
production of copies having created the excess of cheap
things, which, in its turn, devalued semantics of the class
differences: objects and services — from a man’s suit
to education — started being bought at noticeably
reduced prices. The growing discretion income was
breaking class partitions, turning the earlier inflexible
stratification into multicoloured social mosaics.

The demand for narrowly trained professionals,
needed for functioning of political and economic facto-
ries, has strengthened the positions of the middle class.
The community of the people of knowledge has under-
gone its own transformation: the accent has shifted from
perception to utilization and the relay baton has been
passed over from thinkers to engineers, both technical
and social. In a mass society the ersatz-elite used to be
a mass leader, the state used to turn itself into a politi-
cal machine governed by bureaucracy or apparatchiks,
the subject of power used to be transformed into a cartel
regulated by a competition of parts — parties or clans.

The global and universal reconstruction of social
space has been initiated, the decolonization of the South
and making of ‘the third world’ have involved new actors
of change into the active universe. The development
of the civilization leads to an industrial coup and the sta-
tus of non-material assets sharply increases. The revo-
lution of the masses is replaced with the revolt of the
elite, the digital culture and complicated systems, capa-
ble of acting efficiently in situations of uncertainty, are
in demand.

A national state loses its earlier exclusivity. Its ability
of powerful management of human trajectories narrows
down preserving qualities and benefits of sovereign
rule-of-law communities.

ALEXANDER
NEKLESSA

Chairman, Commission for Socio-Cultural
Problems of Globalization, Russian
Academy of Sciences, Head of North-
South Laboratory at the Russian Academy
of Sciences
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Innovation forms of an external political organization
prevail: global regulatory bodies, quasi-sovereign states,
separatist formations, geo-economic integrities, corpo-
ration states, poorly formalized influential anthropo-
social communities — mobile archipelagos, flying islands
constituting a de facto new type of political organisms.
The trans-border mobility is increasing, the world mar-
ket is acquiring shapes of a specific world order, and
the elite umbrella as a regulatory authority is getting
more complicated.

Passing through the post-modernization barrier dem-
onstrates a growing importance of effective personali-
ties, the speed and the scale of operations, the variety
of global communications. The trans-border expansion
changes the look of political and economic geography:
geo-economic areas related to a dominating language
of local practice (geo-culture) are being shaped. The topic
of socio-cultural competition has been constantly
included in the global agenda. The basis for socio-cul-
tural gravity is the collective identity awakening the will-
ingness to be a part of the world causing sympathies.
In the disperse environment, the critical role of the per-
sonality factor, a strategic resource of the epoch is getting
more noticeable. An intense re-distribution of human
resources over the planet (geo-anthropology) is ongoing.

—_
—_
—_
—_

—

The global transformation isn’t linear by nature
and radical by its content. Reconstruction of social
space is accompanied with active ideas of the future,
axiological and epistemological crisis, destruction
of the framework of the previous discourse (Overton’s
windows) stimulating re-organization of the research
process. Renewal of the problems of intellectual cor-
porations, forms of translation of knowledge, meth-
ods of perception/action/management are related
to the genesis of a complicated personality, the devel-
opment of its multi-dimensional spaces and codes
of highly adaptive self-organization.

It's most unlikely that we should expect a transi-
tion to the balanced world order. The oecumene will
be wrapped in a techno-area cover and penetrated
by the energy of the permanent transit constituting
an unbalanced, uneven, dynamic status of the anthro-
pological universe inhabited by numerous and multi-
faced individuals.






SAINT PETERSBURG IS THE RECOGNIZED
CAPITAL OF TRAMWAYS BECAUSE THE LENGTH
OF ITS URBAN TRAM RAILS IS MORE THAN
600 KILOMETERS. THIS FACT IS INCLUDED

IN THE GUINNESS WORLD RECORDS BOOK.
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THE FUTURE
ADVANCES,
THE PAST RESISTS

Keynes thought that economics is not as much
the ‘science of thinking in terms of models’ but the ‘art
of choosing relevant models’ in accordance with con-
stant and immitigable changes of the world. Economic
models or methods (for example, ratings of countries
or companies) are aimed not at resolving problems
of econometric methodology but at searching a way
out of the acutest economic and social problems facing
the society.

And that's why ratings should be aimed not
at the past, not for the purpose of assessing the results
achieved, but at the future — for the purpose of fore-
casting, foretelling something unknown, and, in essence,
at making decisions. But aims of forecasting cannot be
reached by way of applying established methods, even
quite creative ones. Indeed, in order to make statistically
reliable forecasts, we should receive a selection of future
data. That’s the reason for catastrophic failures of mod-
ern rating agencies, which caused multi-billion losses
for investors.

Now the trust of both large funds and ‘small inves-

__ tors’ in rating agencies has been undermined. It's not

by chance that Mario Draghi, the Head of the European
| Central Bank, so persistently complains about the insuf-
| ficient demand that’s not capable of absorbing all sav-
| ings and requires resolute and, most importantly, urgent
actions. The makers of ratings — and it’s not just them —
have undermined the investors’ trust.

Moreover, the West has openly turned its rating agen-
cies into instruments of economic war. The financial sta-
bility of China or Russia by far surpasses the stability
of many western economies, and we know this not only
from the economic calculations but also from the expe-
rience of Iceland that used to have the highest ratings,
Greece, and the South Europe in general. However, their
ratings continued to be overstated up to the time when
their liabilities were refused to be serviced.

To defend themselves, rating agencies were saying
that it is impossible to receive the data from the future.
The monopoly of the West in this area was virtually lost
when Dagong, a Chinese rating agency, was set up, but
methodological problems remain unresolved.

It's against this background that a consensus among
the states that are being blackmailed by rating agen-
cies is appearing. In the West it is supported by respon-
sible financiers, who need effective working instruments
for risk management, and by masses of small investors.

GAFUROV

Economist, orientalist
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€C THE TIME HAS COME
T0 STOP THE BLACKMAILING
BY RATING AGENCIES 99

The lack of investment activity is caused by the fact
that investors prefer not to invest even in good assets
under the condition of the loss of trust.

Now, when the need for new ways of rating has been
stated, somebody should take the initiative. At the same
time, of course, new methods should be developed.
The accent should be on real economy and not on specu-
lators, such as Enron’s directors or the Icelandic bankers.



NOT EVERYBODY LIVES |

row g

v

I * Russian proverb
l > - “ 3 . i
- '}

' ,‘ﬁ s
A

Vo x‘.'l‘.‘-:w
o
b Jﬁ‘. -

5P X

&
A :
-] ~f

Economist, orientalist

SAEED GAFUROV



PETER FROLOV

Saint Petersburg
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SPACES OF OTHER EXISTENCE

Peter Frolov, a painter from Saint Petersburg, has been a citizen of the world for a long time, but he prefers to live and
work in Russia. His paintings strike with calibrated aesthetics, rampancy of colors and unrestrained fantasy. Frolov is one
of a few examples of what kind of interesting results can be achieved by abandoning the annoying but nearly inevitable
Russian opposition of the spiritual and the material. The painter’s gift to perceive the world in its variety and integrity is
reflected in his ability to combine the incompatible: the sky blue and passionate carmine, high aesthetics and delicate
irony, eternal ideas and present-day images.

Displayed painting: Chimney sweep of Alsace



€€ THE ABILITY
OF ETHNIC
CULTURES
TO PRODUCE,
IMPORT AND
INTEGRATE TALENT
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TOMORROW'S
VICTORY
FORECAST

It is difficult to underestimate the significance and
scope of the changes in global techno-economic para-
digms, and the restructuring thatis going oninthe global
economy. The main driver of the current technological
change is the “digital revolution.” However, changes are
also taking place in other sectors, which entails a total
restructuring of the global markets, namely:

— “The New Production” — the transition to fully
automated production processes, which reduces
labor costs and increases the weight of intellec-
tual value added. This leads to the fast develop-
ment of a creative, knowledge-based economy, and
the end of the era of rapid growth of “developing”
countries.

— “The New Health Care” — the transition to pub-
lic health services based on the prevention of dis-
ease and the radical increase in life expectancy.
The health care in the developed countries will sig-
nificantly increase the quality of life and contribute
to healthier lifestyles, thereby creating a dramatic
gap in living standards with other countries.

— “The New Education” — the transition to a globally
accessible education system that allows to identify
and develop talent in any part of the world. The main
consequences include an accelerated outflow of tal-
ent from less developed countries into the world’s
leading creative and intellectual centers, and a mas-
sive retraining of the population, while entire classes
of jobs are eliminated.

The described developments lead to a fundamen-
tally new model of the global arrangement:

— complete rebalancing of the global resources trad-
ing system: decline in the value of natural resources

in favor of new types of resources — talent and sys-
tems for its development;

— deep transformation of the global labor market —
launching an era of growth driven by the capacity
to attract and retain talent;

— deep transformation of the global trade: shifting
the main share of profit into the sphere of trade
in intellectual property and business activities Deputy Chairman of the Board, Russian
with high added value — engineering, design and Venture Company (0JSC), a member
marketing. of the Presidium of the Council on Foreign

and Defense Policy







The current global system will be deeply trans-
formed in the coming decades. States unable to adapt
to the described changes will suffer the erosion
of the most talented and creative part of the popula-
tion within a very short time. The ability of ethnic cul-
tures to produce, import and integrate talent will define
the capacity of states to grow and develop.

The objective of the National Technological Initiative
is to accelerate Russia’s path towards the formation
of a new type of economy and society and to play a lead-
ing role in building of the new global creative economy.

Deputy Chairman of the Board, Russian
Venture Company (0JSC), a member

of the Presidium of the Council on Foreign
and Defense Policy

EVGENY KUZNETSOV









MIR is a Russian word written in Latin letters. Just
as the words “sputnik”, “lunokhod”, “raketa”, it is
understandable across the world and does not need
translation. This is the brand of directional activity
to support strategic communications of Russia with
other countries and peoples. This is the most suc-
cinct expression of multi-polarity as the new archi-
tecture of the modern world order. The word MIR
contains a number of conceptual levels — this is
the whole globe, living space, the universe. This
is a special state of mind that is rest, clarity, grace,
tranquility. This is a way of overcoming conflicts
in the social and political dimensions. Finally, this
is a community, a connection of equal and mutu-
ally responsible members of a single group. MIR is
on the cross-road of all these meanings and senses:
the focus of Russian identity and, at the same time,
its broadcast to the outside world, organic interac-
tion and correlation with the environment, a search
for points of mutual understanding and coopera-
tion opportunities.
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CREDIBILITY IS STRATEGIC

€€ RUSSIA IS READY TO ACT
RESOLUTELY WHEN ITS INTERESTS
ARE AT STAKE 99



ANDREY
BEZRUKOV

Associate Professor, Moscow State Institute
of International Relations, Ministry of Foreign
Affairs of the Russian Federation, Adviser

to the President of Rosneft Oil Company

— George, it appears from the recent article
in the New York Times about Obama’s speechwriter
Ben Rhodes that powers take the images they them-
selves create as the reality. Where does this lead us?

— As the centre of the world is shifting to Asia,
what kind of US strategy can you see there?

— | feel that many in the US are anxiously wait-
ing for the end of the Russian-Chinese honeymoon.
But honeymoons do not exist in marriages of con-
venience, George. If we talk about America, we've
been witnessing an amazing presidential campaign.
Donald Trump’s first speech on foreign policy has
been ridiculed by the establishment, but | find many
of his points reasonable and timely.

— You are well known for your skepticism about
the future of the European Union...

— George, Russia and the US see Ukraine as indis-
pensible to their strategic designs. What could be
the solution that would allow both countries to go
beyond this point in their relationship?

— George, in this part of the world, as everywhere,
credibility is strategic. Syria was the test of Russia’s
credibility. It was Russia’s proof of readiness to act
decisively whenitsinterests are at stake. Itisa preemp-
tive warning to those who believe that Russia is tied
up in Ukraine, exhausted by sanctions and thus can
be pressured. Presence in Syria gives Russia a status
of a player in the region. Besides, it is better to engage
terrorists as far from home as possible. But this is also
the American strategy, George, isn't it?



— Andrey, | doubt very much that Obama or Putin
expected to find themselves in the positions they
are in. They had very different plans for the future
of their countries. But their wishes had little to do with
the world they had to deal with. In the end, presidents
do not make history. History makes presidents.

— lam not at all convinced that the center of grav-
ity is shifting to Asia. With the economic, social
and political catastrophe China is undergoing, its
extraordinary surge has come to an end. By the way,
Andrey, what will happen to the Russian-Chinese
alliance?

— As we have learned in the last 15 years of war,
the United States can defeat any force but it cannot
pacify countries. The alliances forged out of World
War Il, such as NATO and the IMF may no longer be
functional. The United States must become more
selective in its involvements. The last 25 years will not
be the model for the United States going forward.

— The USA doesn’t have the power to solve
Europe’s problems. Europe has no common strategy
nor can it have one. Therefore, the US can no longer
look to NATO as a vehicle for its processes. It makes
things easier, as it frees the US to enter into multiple
bilateral and even new multilateral agreements.

— The solution is the neutralization of Ukraine
from a military standpoint. Russia might be able
to negotiate a complexagreement on Crimea. The USA
cannot agree to pull forces from Poland and Romania.
If that were done, all confidence in the United States
would evaporate. The core question is, paradoxi-
cally, easily solved. The issues that have spun off from
the core question are what'’s insoluble. They lead to a
standoff or further conflict, as Ukraine is indispensa-
ble for Russia... By the way, Andrey, is there a strategic
purpose behind Russia’s interest in Syria or is it simply
tactical?

GEORGE
FRIEDMAN

American political analyst, founder

of “Stratfor,” private geopolitical
intelligence firm, founder of “Geopolitical
Futures”
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€€ \WE NEED TO COME
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-RUSSIA IN

- ORDER TO MAKE
HELSINKI2 99



DOMINIQUE
FACHE

Member of the Board of Directors of the Russian
Technology Development Fund, Member

of the Board of Directors of KEGOC JSC, Enel’s
former Regional Director for Russia and CIS

— How does Russia look in the eyes of Europe
and America? Are there any differences between
these images?

— We should distinguish the positions of Europe
and of the USA. They differ due to one simple reason:
the USA has 50 billion dollars in business with Russia,
while Europe has 500 billion. This disparity is significant,
so interests differ.

— Since not long ago many people started hav-
ing a strong feeling that the world has changed, has
passed some milestone. What has happened?

— The world has changed when it comes to energy.
In the XX century people were confident that a country
can develop using cheap energy. There was also a feel-
ing that the world was fairly stable. A struggle is going
on that will have serious consequences for the devel-
oped countries as well. Two billion people don't have
access to electricity today. There is nobody regulat-
ing the access to energy at the global level. We have
an agency, but it does only statistics.

— What would you recommend to Russia during
the time of sanctions?

— Everyone understands that it is a completely
unsuitable answer to a political problem. Look at our
agriculture. Maybe it is even helpful for Russia because it
forces us to produce cheeses and other products. It cre-
ates a reverse effect. Nowadays, everybody thinks about

ol
—

getting rid of sanctions. Do you know which sanctions =
are the most efficient? This is the fear of our banks. Banks ﬁ
live in fear that the Americans will impose new sanctions. :

| think we need to come to an agreement with Russia
to make Helsinki-2, develop our relations, including cul-
ture, science, education.

— What is democracy in reality?

— You know very well that th
racy. You personally experienced t
tury. | know exactly what the lir
are. Democracy may be historicall
Catholicism, Communism; we had a

more “soviet” than the USSR. But, in the |
of the game exist. It is subject to, for exa
tion. Unfortunately, | have not seen suffic
in the fight against corruption in Russia.




€€ INNOVATIONS HAVE
AN ELEMENT OF UPRISING 99

— What assures you?

— Technological progress. You know that techno-
logical progress and innovations are underway when
some chaos or some riots happen. | believe that 1968
was very useful for France. Innovations have an element
of uprising.
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— An uprising itself is not necessary. It is a matter
of having the people who can understand and lead. DOMINIQUE FACHE
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Member of the Madrid Club, Prime Minister
of Latvia in 1993-1994

— You lived in the USSR for a long time and now
you are a citizen of the European Union. Are any
of Soviet practices worthy of being implemented
in the West?

— You will smile now. The border protection like
in the USSR wouldn't be a bad thing now. Totally open
borders lead to consequences which we are having
in Europe with the refugees. But generally, of course, EU
is a permanent movement, permanent stress. The Soviet
Union, as one of my university friends used to say, was
a country for lazybones, with its meager but guaranteed
wellbeing.

— The Syrian operation showed that Russia’s
military and technological capabilities can be com-
pared with the similar US capabilities. Does it give
new opportunities to settle conflicts?

— The unipolar world era is over and, unfortunately,
it's ended unsuccessfully. Not because the Americans
were trying to dominate. | would recommend reading
two books on this subject by Francis Fukuyama. One
of them — writtenin 1992 — ‘The End of History. In 2014
he wrote another book titled ‘The End of Harmony'.
There he declares the beginning of the political decline
decade and says that the idea of a democratic com-
munity, together with that of the liberal economy, on
the scale of the whole planet has failed. At least, as
of today. The world has become multipolar again and it
should be taken into consideration. And Russia is taking
part in it as one of the poles. Russia wants and should
participate in the settlement of conflicts. And bypass-
ing Russia is wrong. Russia is coming back as the player
in the very important area — in the Arab world, where it
has followed the USSR’s experience. One can make a very
interesting observation. Where are the biggest prob-
lems in the Arab world? Yemen, Egypt, Syria, Iraq — eve-
rywhere where there are republics, there are problems.
Everywhere where there are kingdoms, there is, more or
less, order. Probably, the boundary between order and
chaos passes between kingdoms and republics. Some
of the republics were in the zone of the Soviet influ-
ence and before they had been kingdoms. Somewhere
the United States made mistakes. In many grievances
of the past there is Europe’s fault, and in a number
of current problems its the America’s, but without Russia
these problems can’t be resolved. Now | am reading
a lot of sources and I've found out that a lot of things
for which the USSR was criticized are now considered as
the mistakes of the West.
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IN THE SETTLEMENT

OF CONFLICTS.

AND BYPASSING RUSSIA
IS WRONG 99

During the Cold War there was not a single shot
made. But do we need such opposition? The lack
of freedom holds back a number of demons but
freedom is always better. However, the freedom
without responsibility destroys the freedomjit:
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Member of the Madrid Club, Prime Minister
of Latvia in 1993-1994
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PEACE IN EURASIA
AS RUSSIA’S MISSION

The world is entering a period of increasing volatil-
ity. The process of redistribution of the global power
is accelerating while the weakening system of inter-
national institutions is not capable of preventing it.
Under these circumstances Russia should take the ini-
tiative and develop its own global agenda for tomor-
row. This agenda should be understandable, positive
and unifying.

Russia has three main geostrategic imperatives:

— to preserve peace to ensure its internal development
and the welfare of its people, and to avoid being
dragged into armed conflicts;

— to build up its economic and political critical mass
to be able to defend its sovereignty;

— to find for itself a positive, universally accepted role
in the new world that would help winning friends
and defending its interests.

The Eurasian continent is central to all these three
tasks. Geopolitically, in the future, Russia is no longer
the East of Europe but the North of Greater Eurasia.
To fully develop its economy Russia needs a much larger
market that it currently has. Just as the Canadian econ-
omy doesn’t have any potential without the US markets,
it doesn't make sense to expect that Russian companies
will be competitive without the markets of the south-
ern and eastern Eurasia. And that creates the impera-
tive of developing the continent’s infrastructure not only
in the east — west direction, but in the north — south
direction as well, i. e. roads, pipelines, cables and power
lines. That is why Russia needs stability and security on
the continent. China, with its Silk Road Program, has
the same vision and the same objectives.

The United States would like to play India and China
against each other. A “cold war” between these coun-
tries would allow Americans to control and shape
the dynamics of the region from afar and to build an alli-
ance that would fence off Russia and China from the rest
of the world.

Within the next few years, two visions of the future
will come against each other in Eurasia. The first one —
of Eurasia as a continent of peace, an enormous market
bound together by the integrated infrastructure that will
give an opportunity for growth and prosperity to all.

In the second, Eurasia will become an area of conflict
between future great powers. If the Indian Ocean turns
into a zone of confrontation, the world will be divided
into two parts — the Atlantic and the Pacific. In this case
everybody loses.

ANDREY
BEZRUKOV

Associate Professor, Moscow State
Institute of International Relations,
Adviser to the President, Rosneft Oil
Company






RUSSIA DOESN'T START WARS —
IT ENDS THEM

Today, Russia should offer a vision for building a com-
prehensive security arrangement in Eurasia that would
help those future great powers to coexist on the con-
tinent. Our country has all the qualities required to be
a leader in constructing such a system.

Associate Professor, Moscow State
Institute of International Relations,
Adviser to the President, Rosneft Qil
Company

ANDREY BEZRUKOV
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IF | HAVE SEEN FURTHER, IT IS BY
STANDING ON SHOULDERS

However, positive growth in East Asia started by
China, ASEAN, India, Japan, Australia and New Zealand
has undoubtedly attracted everybody’s attention.
The global economic power is shifting towards East Asia
and it's quite probable that the future global economy
will depend on this big and fast growing market.

— What should the word “democracy” mean?

— We recognize the Universal Declaration on
Human Rights. However, during its implementation, it
should be adapted to the traditional values of a specific
country or nation. One country cannot impose its values
onto another. People should make their own decisions
on which sort of democracy fits them better. Democracy
is a means and a process, and not a final result. The final
result is the welfare of the people.

OF GIANTS

* [saac Newton

The Extraordinary and Plenipotentiary
Ambassador of the Republic of Indonesia
to the Russian Federation from 2012 to 2016

DJAUHARI ORATMANGUN
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SMART
TOURISM ERA

For the last two decades, tourism in Russia and
in the whole world in general is one of the key branches
of the new economy. Everybody wants to develop tour-
ism but, as the experience shows, not everybody can
make a unique and attractive offer.

The tourist economy is quite young and that’s why it
is thriving. Many ‘tourism ideas’ often fail the same min-
ute when they appear. Countries and regions claiming
their tourist status have to learn from scratch and that’s
what indeed inspires optimism: the market hasn’t yet
matured and everybody can still win.

Since the middle of the 20th century the number
of tourists in the world has increased by more than 20
times and currently exceeds one billion people. This mar-
ket is produced by the growth of welfare and the appear-
ance of the “middle class”, i. e. people who have not only
the time for leisure and available savings but also a cer-
tain level of personal culture and education.

Tourism, like democracy, is ‘a privilege’ of the middle
class and the manifestation of its cultural behavior and
cultural consumption.

The new economy is complex and tourism is not
an exception. Of course, nobody ignores people’s
desires of a beach, sea and resort holidays, but the share
of this — simplest — section of tourism will unavoida-
bly decrease, yielding a place to more elaborate tourist
products.

In today’s world there are five national and supra-
national agglomerations, which have around 100 mil-
lion educated people each. These are EU, US, Russia
and Eurasian Economic Union, India, China. And Russia
has the biggest share of the people with higher edu-
cation. Obviously, a club of these countries will grow
and the educated citizens of these countries will define
the future global tourist economy.

One can offer advices or recommendations but
a path to a big success in the tourist economy is always
unique and inimitable. Its secret is in discovering new
and growing market niches.

NIKOLAI
NOVICHKOV

Doctor of Economics, Professor



| can give a simple example.

€€ A NUMBER OF BEACHES ON
EARTH IS NOT INFINITE
EVEN IF ALL LITTORALS
CLAIMING TO HAVE CERTAIN
SIGNS OF A BEACH COULD BE
USED AND DEVELOPED UP
TO THE COMMERCIAL
LEVEL > )



But there is no limit to the number of creative ideas
for exploring cultures, learning and participating in vari-
ous events around the world. That’s where the multi-bil-
lion businesses of the future tourist economy will be. NIKOLAI NOVICHKOV

Doctor of Economics, Professor
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COLORFUL DREAMS

Natalya Pronina is a neo-symbolist painter. Her works are distinguished not only by her bright recognizable style but
also by her loyalty to the topic chosen in as early as the beginning of her career as a painter. Natalya Pronina paints and
draws flowers. In her paintings they appear as a symbol of absolute beauty. They are picturesque and expressive. Each
stroke in her paintings is full of an unusually delicate feeling. Natalya Pronina’s flowers fill the whole space of her sce-
nic and graphical paintings. They absorb the moonlight and the sunlight and reflect them revealing their magic nature.
Natalya Pronina’s flower world reaches after unachievable perfection. Created as if in one go, it presents a reality where
the essence of things opens up. This beauty shines to the full extent of its power and, along with that, it is mysterious and
elusive.

Displayed painting: Lilac garden










LEDOKOL

Ledokol (The Icebreaker) is a brand of activi-
ties aimed at the removal of restrictions that make
a person dependent on his/her imperfections
and weaknesses, moral and ethical shortcomings,
and physical limitations. This is a symbol of a pio-
neer, an innovator moving into the unknown. This
is an act of bravery, selfless devotion, self-denial
for the sake of others. This is a root directory
of Russia, a peaceful nuclear energy reserve that
can enable the super-power to overcome prob-
lems that thought to be unsolvable. This is a tool
of Russian origin, which relates the energy of pas-
sionaries with the requirements of time. This is
also people who change the world and cannot be
unnoticed or unheard. This is an extremely tense
and exceptionally productive life in the mode
of mobilization and self-transcendence, which is
accurately disclosed in the concept of a “human-
powered icebreaker”, pushing the limits of what
is possible and creating a space of reliability, trust
and goodwill. This is the presentation of Russian
behavior to the world that is sometimes inexplica-
ble from a rational point of view and incomprehen-
sible in terms of the results and effects it achieves,
but at the same time, becomes an object of imita-
tion for other cultures.
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€€ jUST NAME ME ANY OF OUR
"o PEOPLE ABROAD WHO

WOULD BE REALLY HAPPY
THERE — THERE IS NONE!
ONE CAN TRAVEL TO OTHER
COUNTRIES BUT ONE
SHOULD DO THINGS ONLY
IN HIS OWN COUNTRY 99




FEDOR
KONYUKHOV

Traveler, painter, writer, priest of the Russian
Orthodox Church

— In June, from Australia, you will start a one-
man non-stop round-the-world flight on a Morton
air balloon. The cognominal Russian company is
a general partner of the flight. What other partners
does this project have?

— Hundreds of people have been working on mak-
ing this balloon. We'll use Russian made solar batter-
ies produced by Hevel. We have a special cover made
from stainless steel and we'll test it. Plus, the Products
of about ten Russian start-up companies will be used

- ———fortheflight-Qurprejectis-an-example-of a-global-coop- -
eration. The balloon is being made in England; it will be
launched in Australia; we work together with American
experts, our meteorologist is from Belgium; the fabric
has been bought in Spain and the USA; our burners have
been made by an Englishman together with an Italian.

— Who sponsors your flight? Do you get reim-
bursed at all? ;

— AlLmy expeditions are sponsored at theit
cost. | don't have any contract or any salary.

— What are your favorite cities?

— It is Moscow, of course. For me no
beautiful than Moscow,-as it has everything: t
thousands of friends'and thousands of enemi
one can get lost here, one can rise up here,
down too. There is nothing Ilke th|s in other
country, | mean. If you leave a ‘Il e
an immigrant and will not be

— Do you like Moscow a
years?

— I've proposed to build temples @
should be unique in something, shot
a small chapel on the roof will be a decora
will reflect our national character. One can’t ré e'tem-
ples from Moscow; whether we love them or hese
are ours, our national asset. The same is abo ,r |
houses, Moscow courtyards — everything will |rh Y h
ately become so faceless.

— What can you say to young professit
here should they live and work?

What do you mean ‘where’? In their own cot
sel | can do everything in my own country,
| want.



/" YOU NEVER KNOW

. WHATYOU CAN DO | !
. UNTILYOU TRY

* Russian proverb

Just show me any of our people abroad who are really
happy there — there is none! One can travel everywhere
but one should do things only in his own country. Many
people tell me: look, our brains are being bought. | tell
him: it's not brains that are being bought, it’s brainless
people who are being bought. These are all fairy tales

that our brains are being bought! If I'd moved abroad |
would have done nothing there. Just ask the world about
a traveler, who's done more than Fedor Konyukhov.
There is nobody in the world today, you won’t name any-
one! Because only in our country one can do it, in our
Motherland!
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ALEXANDER
KARELIN

Wrestler, three times Olympic Champion, nine
times World Champion, Member of Russian
Parliament (State Duma)

— Are the sport elites involved in constructing
the future? If yes, then in what way?

— What does sport give? Increased competitiveness
because a man comes out of a hard environment clearly
outlined by the rules, which are compulsory for every-
body. You can't appoint somebody to be the best. You
can't be recognized and appointed by yourself. Only
those can cope with challenges of the time, with its quick
rhythm, who have passed through simple or very compli-
cated motions called sport. To abide by submitting your-
self to achieving goals is the first requirement. Following
discipline is the second requirement. And being in hard
competitive conditions equal for everybody is the third
requirement. The result is understandable — competi-
tiveness. | put the sign of equality between those who
do serious sports and the military elites. In both places,
the restrictions are too obvious. First of all, physical
activities. Secondly, privations in the form of a strict life
regime. And thirdly, those who reach the high levels are
quite frequently the centre of attention.

— Dostoyevsky said: ‘Beauty will save the world’.
What is beauty?

— Well, definitely not synthetic. Not constructed,
not manmade beauty but natural beauty. There is a sim-
ple definition — what is given at birth, what can be
improved without deviating from a standard. That’ swhy ‘
beauty is only natural, traditional.

— What’s the main fear the humanity should
overcome?

— The biggest fear is a fear of competition.
Competition presupposes recognition. When we
in Greco-Roman wrestling prepare to oppose each other
on the carpet we can't afford calling each other usmg
sticky words. That’s why one shouldn’t be scared of com-
peting in anything. What we are lacking is the construc-|
tiveness, the institutions, the harmony of the system, Put |
all this in balance and it will be much easier to comp’ete-‘T
for you. Honest competition presupposes reciprocity. —
whatever you are demanding from somebody, it wﬂLbe;
demanded from you in the same way. %

— How do you suggest international conflicts °
should be resolved?

— In every basement, in every hall where peo-
ple were doing wrestling it was written as follows: ‘On
the carpet we are opponents but in life we are friends!
It's in the plain balalaika language but it’s very clear.



PRIORITY DEVELOPMENT
PROJECT

Continuation of wrestling victories in Novosibirsk.
Coaches, their consolidation and work on the ‘local
material’.

MAIN PROBLEM

Dependency.

STRATAGEM

“Take more, throw farther”.

QUESTION TO A CONTEMPORARY
10 WHOM OF YOUR CONTEMPORARIES
AND WHAT QUESTION DO YOU WANT
TO ASK?

To all contemporaries: Who are we?

WHAT MAKES YOUR HEART SING

Pride in VICTORIES (which must be FAIR victories).

BEST DECISION OF YOUR LIFE

That | did not leave Novosibirsk.
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It means behave yourself on the carpet in such a way
that you wouldn't be ashamed off the carpet. Honest
competitor doesn’t hold anything bad against a neigh-
bor. You should start with yourself before you switch
over to abusive language or try to look for faults in Russia,
the country that is constructed on the basis of the his-
torical, geographic, national and religious principles. |
always tell one very simple story. We haven't absorbed
any nation but we've given everybody a uniting strength
of the Russian language.

— What is the difference between work and
service?

— Work is an occupation that you are provided with.
Service presupposes more self-restrictions, an oath, i. e.
an obligation of performance. You can resign from work
but you can't leave your service without a loss for your
reputation. When we learn to value our reputation,
i. e. the history of our life, then we learn to refer to all
the rest in a different manner. Including opinions of your
friends, opinions of your companions who are in agree-
ment with you. And we'll learn to value an opinion of our
opponents.

— You are a Hero of Russia. Who, in your mind,
can be regarded as a hero today?

— Heroes of our time are those who are not shown
on TV but they are enterprising and they serve. It's these
people who are the salt of the Earth. Not those who are
awarded but those who show their efficacy on a daily
basis, who understand that the only chance to do as
much as possible is to undertake as much as possible.
One should be not an inhabitant of the country but its
citizen.

— What is needed for science to come into
the system of management?

— Clear strategies. What was achieved during
the Soviet period gives us an opportunity, with some

resources, to move forward in the military-industrial
area. We've already found those projects, have slightly
polish them and here they are.

— Do you mean science should be responsible
for the strategy?

— Absolutely. It's the main task. There's a won-
derful definition — fundamental science. Not science
for the sake of science but fundamental science. It sets
up the foundation. What for? For erecting a building.

— What s the national idea?

— Working. This is a national idea for any country,
for any state. Not to receive but to work. In order to,
at a later stage, based on the results of your work, say
why we are special.

— Can Putin be Peter the Great?

— He can't because he’s already Putin. It doesn't
matter which army is at hand but a position is impor-
tant. Niccolo Machiavelli thought that a ruler should save
the society from a disorder.

— What would be your message to Russian
women?

— Don’tbeinahurry to come down from the pedes-
tal. When people are talking about gender equality with
me | always recall equality of the people who are con-
nected by a color of their professional railway jackets.
And all of them work at railroads. And women hack on
par with men. It's wrong. A man should be a breadwin-
ner and a woman should behave as a lady. | don’t mind if
women have a job. I'm for this. But we should start from
the original source because we don’t have an ability
to give birth. That’s why women should carry themselves
as a vessel. We are allowed several attempts. A woman
is as much higher than a man as a man is higher than
an orangutan.

Wrestler, three times Olympic Champion, nine
times World Champion, Member of Russian
Parliament (State Duma)

ALEXANDER KARELIN
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STANISLAV KRUPP

Ekaterinburg

|

CREATIVE INDUSTRY PROGRAM
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BEAUTIFUL PEOPLE WILL SAVE THE WORLD

In his paintings, Stanislav Krupp synthesizes symbols, ideas and philosophical concepts belonging to different trends
of world view systems. His works are intended for a really highly intellectual, wise spectator. He is trying to fuse together
the traditional classical standards of aesthetics and avant-garde strokes of painting.

Displayed painting: White night






A LEADER IS

A PERSON

WHO TAKES
RESPONSIBILITY
FOR RISKS

een immersed in the development
tional environment for the Russian
iety. Are there more leaders or
in this environment? Who do you

person who takes responsibility
the future is, first of all, a work
nstantly assume. A leader is pre-
mething unknown. A technocrat
w to do what has already been
echnocrat and a leader represent
ncies, and within the National
we put a stake, first of all, on
n on technocrats. Because only
leader you can get that experi-
ate.

think helps leaders withstand
ard, despite all complications?

ond rational explanation. Nearly all
ssful breakthroughs in Russian his-
f glorious efforts of small group of
anaged to overcome the negative
. There were no objective conditions
to send the first man into space and
's leading nuclear industry, if we look
0s or 1930s.

d you manage to do it in such a way
projects at the Agency for Strategic
people with sparkling eyes make break-
ree of charge?

robably, because there was some credence
o us by the country’s administration. They gave
Agency for Strategic Initiatives an opportunity
do something in this area. This is the first condition
our success. The second condition is in the fact that
we've let our successful leaders to pursue their dreams.
The mission of the Agency for Strategic Initiatives can
be stated in the following way: to create the opportuni-
ties for completion and self-fulfillment for the leaders,
who want to build the country where people would like
to live and raise their children. And that’s why our main
capital today is not money and not even our employees
but it's that trust that the people, who come to this site
and work here, experience and feel for us.

DMITRY
PESKOV

Director, Young Professionals Division,
Agency for Strategic Initiatives




— With global risks and uncertainties that
the majority of people aren’t even capable of grasp-
ing, is the role of leaders creating positive changes
getting smaller or bigger?

— It's getting bigger. In the world of the 2030s
to 2040s an ideal global corporation will consist of one
programmer who will invent algorithms and change
the world to wherever he wants. But it can also create
global threats. If the person'’s skills and competencies are
combined with leadership, its a threat on a global scale.

\

— Will any development of the human emo-

tional intelligence or any other deep integral growth
be encouraged?

— I'm afraid that for the new generation all internal
work will become subject of technological controls, pos-

sibly via some portions of electric current into the tem-
poral lobe at the moment when the artificial intellect
forecasts the best effect from such action. On these
grounds, will definitely emerge social conflicts, and my
personal position will be on the side of those who will
try to act without computer assisted tools. In this sense,
I'm a conservative. But as a man who at the same time is
dealing with the future, | believe it's better to have some
equity in the society of the future than not to have this
equity. Although, overall, it may be unpleasant for me.

— What s the goal of Russia as you understand it?

— To make sure that the Russian civilization is pre-
served through some large-scale project.

— And what is the Russian civilization?

— This is a sum of traditions, ways of relationship,
philosophy, space, artifacts, art, which allows us to pre-
serve our consciousness as a civilization, as a community.

— So the goal is to preserve the essence
of Russia?

— Ideally, big goals to create a world that is based on
a dialogue of equal civilizations.




— Ok, we'll preserve the Russian civilization,
we'll create a model of equal civilizations but what'’s
the higher purpose for all this?

— I have a small essay on this. Of course, our supreme
goal is to prevent the heat death of the Universe by
creating an additional control loop. A digital copy
of the Universe is becoming this control loop.

— Which question should | ask you to conclude
our conversation?

— Probably, on the challenges of leadership. For me,
there is a question of ensuring long-term engagement.
I would like to understand at what point a man gives
up, or switches over to more comfortable positions. Or
where he gets a quick, though small, reward and where
he finds sources for optimism. This is fundamentally
important for Russia — where shall we get these sources
of optimism? | don't know how we answer these ques-
tions without discussing leadership. And how genuine
is what we are doing here? Do we really write what we
think and do we really do what we want? And how stable
is this understanding of the reality?

IN THE WORLD
OF IDEAS
EVERYTHING
IS DRIVEN BY
ENTHUSIASM.
IN THE WORLD
OF THINGS
EVERYTHING
IS KEPT
TOGETHER BY
PERSEVERANCE

* Johann Wolfgang von Goethe

Director, Young Professionals Division,
Agency for Strategic Initiatives

DMITRY PESKOV
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THE NORTHERN
THEOREM

The shortest distance between the two points is
a straight line and the shortest sea route from Europe
to Asia is the Northern Sea Route. Both of these axioms
don't require any proof. However, in our case we need
to prove that this route can be not only the shortest but
the most profitable one too.

The sea route from Europe to Asia via the Suez Canal
is about 12,800 nautical miles long. The Northern Sea
Route allows cutting this distance in half. It would be
senseless to turn down such an opportunity. The busi-
nesses included in the United Shipbuilding Company
(USC) over many decades have accumulated a set
of unique technologies for building icebreakers. Now
the shipbuilders are trying to keep abreast of the times
and respond promptly to the challenges that both
the state and private companies have: to develop Russian
Arctic they need offshore drilling platforms, specialized
service boats as well as a fleet of new icebreakers.

When one of our key clients, AtomFlot, ordered
ships to deliver LNG to the South-East countries, there
appeared a demand for powerful icebreakers to assist
them in the toughest Arctic conditions. This demand,
in its turn, led the USC to launch the LK-60 nuclear ice-
breaker project and now the first of the three ships is
already afloat at the Baltic Shipyard.

Thisis a vivid example of how the inter-sectoral indus-
trial matrix works: it allows synchronizing everyone's
efforts. And when infrastructural projects are supported
by shipbuilding projects and the shipbuilding projects
contribute to transportation projects, it allows achieving
serious successes in the development of the economy as
awhole.

By the estimates of the Russian Ministry
of Transportation, by 2020 the freight flow along
the Northern Sea Route may increase by tens of times —
up to 65 million tones per year. The Ministry's is offer-
ing a dedicated program to promote this route by giving
additional economic incentives to freight companies.

Obviously, the development objectives for the Arctic
Region and the Northern Sea Route set by the country’s
leaders can be met only when the authorities and busi-
nesses involved work in harmony. And that’s where, |
hope, the Saint Petersburg Economic Forum can help
us all, both potential clients and potential contractors,
to better understand each other and, consequently,
to solve the Northern Theorem.

ALEXEY
RAKHMANOQV

President, United Shipbuilding Company
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€€ THE SEA ROUTE FROM
EUROPE TO ASIA VIA
THE SUEZ CANAL IS ABOUT
12,800 NAUTICAL MILES oAb,
LONG. THE NORTHERN SEA LI
ROUTE ALLOWS CUTTING _
THIS DISTANCE IN HALF.
IT WOULD BE SENSELESS
TO TURN DOWN SUCH
AN OPPORTUNITY 9




A CLEVER TONGUE WILL TAKE YOU ANYWHERE

* Russian proverb
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LANTA BANK —

BILITY
SECURED BY GOLD

www.lanta.ru

LANTAIS IN TOP-5 LARGEST OPERATORS
IN PRECIOUS METALS MARKET

MOSCOW, SAINT PETERSBURG, NOVOSIBIRSK, NIZHNY NOVGOROD, KRASNOYARSK,
OREL, ESSENTUKI, KUIBYSHEYV, IRKUTSK, BRYANSK, RYAZAN, LIVNY, MTSENSK, BODAIBO

“Lanta-bank” commercial bank JSC +7 (495) 957 0000

Founded in 1992 Registration number in the Central Bank of RF 1920






AS FOR THE NUMBER OF BRIDGES, SAINT
PETERSBURG IS MORE THAN THREE TIMES
AHEAD OF VENICE.
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MYTH VOBISCUM!

Slava Gayun is our contemporary. His name has been known to many art lovers since the 1990s. The painter’s works
have their own inimitable style which is boundlessly recognizable among other painters. Slava is a founder of the so-
called ‘'new Russian style.” The most important thing in his career of a painter is his love and his kindness towards the sur-
rounding world. There is a deep philosophical meaning in his works. In a masterly way Slava combines coupes de maitre
employed for creating the conventional effect of the color surface and the reality of figure and space.

Displayed painting: Herons
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THE UNIVERSE
OF LIVING CITIES

First, consider 3 facts:

1. In the known Universe (thanks, telescope Hubble!)
there are 200 billion galaxies, or 20x10'.

2.In our body there are 37 trillion cells, or 3700x10™.

3. Year is 2004. The New York Marathon. | ran the first
mile and stretched a muscle in my left leg. Then jumped
25 miles on my right. Faith made me stronger. | fin-
ished in 6 hours 58 minutes, together with participants
with crutches and on wheelchairs. With tears of pain
and incredible joy, and understanding that everything
is possible.

What is it about?

1. You are a universe. Imagine 37 trillion of cells that
work together right now. If internal communication
fails and cells stop cooperating we get sick and fight for
survival.

2. Same with cities. Cities are living organisms; they
can live or they can merely survive.

3. We can create a world where trust and integrity will
serve as the basis for development.

Itis known that:

1. There is a powerful potential of creative energy
in each person but it’s hardly used.

2. Obsolete worldviews and ineffective organization
of human interactions in cities block our creativity. Cities
lose money and talents. Life itself is leaving.

3. ‘Attracting investments’ is a misleading objective.
Investments flow into civilized places that are ready for
them. In places with poor traditions, initiative and coop-
eration there is no future. It doesn’t make sense to invest.

4. On the opposite, cities that are integrally devel-
oped activate the entire potential of society and its citi-
zens: mind, body, energy, soul and spirit.

5. Such Living City unlocks the potential of citizens,
inventors and businessmen, accelerates growth of a new
economy. Trust and cooperation stimulate development.

6. Creating Living Cities makes perfect business
sense. It springs growth, creates new business oppor-
tunities and new markets. The time has come to bring
more life into culture, people, communities, communi-
cations, city administration, technologies, infrastructure.

7. Path to Living Cities starts with engaging its peo-
ple. Such projects engage our minds and hearts and this
rapidly increases the quality of life. In Living Cities talents
and communities come together to create a vibrant liv-
ing fabric for the new economy.

8. What makes a city alive? Cooperation, trust
and integrity. It’s a “win” for the people, “win” for the city,
“win” for the world.

GORDON

Co-founder, National Forum
of Living Cities




WHAT'S NEXT?

1. On July 20-23, National Forum of Living Cities
in Moscow attracts 700 leaders of business, government
and civil society from 100 cities.

2. A new federal policy for integral city development is
being formed. It's high time to treat cities as integral living
systems. The society and the President will support it.

3. People around the world want to live in vibrant liv-
ing environment. The Living City initiative launches a new
global trend. Everyone who joins will gain.

4. Eurasian Forum will take place in 2017. In 2018, with
God'’s help, we'll make it Global.

A Living City starts within you. When you connect your
mind and your heart. This creates magic.

Live without limitations! Follow your mission. It brings
power and joy. Remember: everything is possible.
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TIRE UNIVERSE IS ALIVE

* Konstantin Tsiolkovsky

Co-founder, National Forum
of Living Cities

LEV GORDON



PUPILS OF THE SCULPTURAL IMAGE

OF PETER THE GREAT IN THE COMPOSITION

OF “THE BRONZE HORSEMAN” ARE IN THE SHAPE
OF HEARTS.
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RUSSIAN
SYMPHONY

The Russian symphony is a brand that implies
a special range of culture, meaning, fields of intel-
lectual and creative tension, where vivid devel-
opment projects are created, substantial answers
to the challenges of our times are born and a spe-
cial conceptual language of the world of the future
is being created. This is about rethinking the whole
experience of previous generations and about
the search for new forms and meanings of a human
life that are congruent with the modern era. It
strives for harmony and integrity, and therefore,
the Russian symphony in the global society should
be the sign of conjugation, synergy, symphony
of national and global practices. Thus, the Russian
symphony is nothing other than the golden sec-
tion of the human universe. It is an anthropological
formula reassembled in the modern technotronic
reality that allows an individual to maintain his/her
authenticity and identity in the face of challenges
to the fundamentals of life.
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THE TRANSFER

TO THE SIXTH
TECHNOLOGICAL
MODE IS INEVITABLE
AND IF WE DON'T
PARTICIPATE IN THIS
RACE WE WILL

FIND OURSELVES

IN THE DUSTBIN

OF HISTORY 99
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VLADIMIR
PIROZHKOV

Designer

— Which Soviet or Russian practices are worth
being implemented in the global West?

— | wouldn't start implementing Russian practices
in the West as Russian practices are good in Russia. We
should develop our things and they could be even better
than many things in the West. It's quite another matter
that we, for whatever reason, have hammered into our
minds an idea that we are worse. And we've been living
with this inferiority complex for years. We have a very big
territory with a quite limited number of people. We are
a small nation. A person in charge of a big area should
be very enterprising. We will never be able to catch up
by simply imitating others. Europe and America develop
technologies faster than we are able to adapt them.

— In what can Russia cooperate with the world
then? What should Russian companies be like?

They should be innovative. This is a trendy word but
this doesn’t diminish its meaning. They, for example,
should travel in a three-dimensional space but not as a
traditional plane, they should move through space like
in ‘The Fifth Element’ movie.

— What will the industries in Russia
and in the world be like in 20 to 30 years?

— We can quickly make up for the time lost. But,
again, our projects should focus on innovation and not
just on improvements. And then, as in Stalin’s time,
and even earlier, during Peter the Great's time, we could
make Russian products of the highest level. We need
to plan on moving to another technological level instead
of playing the “catch up game”.

— Would Russia be able to set up processing
centers?

— I'm afraid we won't have enough time. It is again
about imitating and we’'ll just lose time. It makes sense
to bring in foreign equipment but use it for projects
which could lead us to advanced technologies. In 1937
Russia imported 60% of the total industrial equipment
produced in the world. Together with its operators. It
means that by the beginning of the World War Il we had
the most powerful industrial and technological poten-
tial. The time for reaching the next level has come. We
should make a push forward, otherwise we’ll crawl like
ants trying to catch up with hornets. In our case we
should behave like grasshoppers.

7 w‘l““ .
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In'the right place at the right time.
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A question to Vladimir Lenin: At what point did the idea
malfunction?

To the Chinese leader: What is Russia’s role in the future
world?

WHAT MAKESYOURHEARTSING /e oo oo o'/
Unlimited and imaginative dreams of children. _ »
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— Where would you recommend to invest
in Russia?

— High technologies is an obvious place for invest-
ments. The transfer to the sixth technological mode is
inevitable and if we don't participate in this race we will
find ourselves in the dustbin of history.

— Do you believe that nowadays there are peo-
ple who are ready for decisions like this one?

| think, yes. | am actually for the Russian system
of management, | believe in this system despite its prob-
lems. Russia has all the opportunities to become one
of the coolest points of growth in the world.
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VLADIMIR PIROZHKOV



eading Investment Management
Company in Russia and the CIS

SVTB Capital

INVESTMENT MANAGEMENT

= Fastest growing Asset Management company with total asset under management over US$
5 billion?

= More than 23 funds for Russian and International clients

= VTB - Eurobond Fund — best performance fund among all Russian funds for three-year
period?

= Best Asset Manager in Russia by EMEA Finance 2015

= AAA (maximum reliability) according to National Rating Agency, Expert Rating Agency
and RusRating

! —asof31.03.2016
2 — source: Investfunds.ru as of 31.05.2016

www.vtbcapital-im.com

VTB Capital Investment Management is one of the key business divisions of VB Capital. VTB Capital Investment Management offers professional investors
world class investment solutions through its experienced and award winning Portfolio Management, Venture Capital and Private Equity businesses.
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Bedywjaa komnaHus no ynneu
akmusamu 8 Poccuu u CHI SN ﬂ

S BTB Kanutan

YNPABJIEHUE UHBECTULIUAMU

» BbICTPO pacTyLias MHBECTULIMOHHASA KOMMNAHWA € 06LLM 06GbEMOM aKTUBOB
noa ynpasneHnem 6onee 5 mnpa aonnapos CLUA!

= bonee 23 pa3nnyHbix no cTpatervam oHAOB Noz ynpaBieHneM Ana POCCUMCKNX
N NHOCTPAHHbIX NHBECTOPOB

» BTB — ®oHp EBpoobaurauuin — nuaep no 4oOX0AHOCTU CPean BCEX PO3HUYHbIX POCCUIACKMX
M®dos 3a 3 rona’

» Jlyywas ynpasnsatouaa komnaHua B Poccum no Bepcum EMEA Finance 2015

= HauBblIClLasA cTeneHb HAAEXHOCTU OT PEUTUHIOBbIX areHTCTB: HPA, JkcneptPa n PycPentuHr

! —no daHHbIM Ha 31.03.2016
2 —no daHHbIM Investfunds.ru Ha 31.05.2016

www.vtbcapital-am.ru

BTBE Kanwutan YnpasneHve VIHBECTULMAMM SBASETCA OAHUM U3 KNIOYEBbIX NoapasaeneHnii BT Kanutan, uHeectiumnoHHoro 6usHeca Mpynnbi BTB.
BTB Kanutan YnpaBneHue NHBeCTULMAMM NpeAnaraeT LWMPOKYI TMHENKY UHBECTULMOHHBIX MPOAYKTOB Al UHCTUTYLIMOHABHBIX U YaCTHbIX MHBECTOPOB
B cchepe nopTesibHbIX, BEHYYPHbIX U MPAMbIX MHBECTULA.
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THENEW
INTERNET

Mr.S. M. Abramov of Russian Academy of Sciences
noted: ‘Soon there will be neither agriculture, nor indus-
tries but there will be digital agriculture and digital
industries’. Modern trends confirm this: the investment
boom around the industrial Internet and loT, Fintech
and 3D-printing, the growth of IT companies capitaliza-
tion, the formation of tech-syndicates — everything tells
us about it. And the Internet itself should evolve from
an information and entertainment network into a seam-
less environment of business cooperation, exchange
of added value and competencies, into an environment
of accelerated business processes, trade and financial
transactions. A new level of security, trust and inter-
operability of data is required and the Internet of today
pains to provide it.

The main problem lies with the ‘legacy’ of the past,
namely with the chaotic structure of data, living
in the space between hundreds of thousands of knots,
networks, sites of various formats ... Thus, the environ-
ment itself sets up barriers and efficient mutual under-
standing becomes possible only in some sectors of spe-
cific information systems. Can we seriously talk about
the overall integration, security and the ease of transac-
tions? Quite unlikely. Let's just note that this status also
reflects the principles of market competition where each
vendor will inevitably try to set up his own proprietary
solutions and formats.

Against this background, Russia, with its own school
of systems development and without a heavy bur-
den of ‘digital legacy’, is getting a chance to become
the new IT leader that will offer a universal concept
of data arrangement and relevant products at the world
class level. Such solutions could be found in a concept
of a platform, which sets up a unified distribution envi-
ronment for interactive entities — ‘the Internet of enti-
ties’. This intense Internet environment modernization
project could claim a role of a key national project, so
much needed today, and its effects will be immediately
seen in all brunches of ‘digital agriculture’ and ‘digital
industry’.

The new platform will be able to open up a new
global market, becoming a launching pad for funda-
mentally new services and systems, creating new jobs
and even professions. The adopted course towards inter-
national cooperation within the framework of BRICS and
the import substitution policy could contribute toits suc-
cess. A huge potential is contained in the idea of integra-
tion with the IT markets of the ASEAN countries. The idea
of the project should be to compete in the global mar-
kets, as there is little potential for isolated ‘sectoral’ solu-
tions in the digital future of humanity.

DMITRY
PANYUKOV

Director for Development, AN2 Lab




€€ RUSSIA IS GETTING A CHANCE
TO BECOME THE NEW IT
LEADER THAT WILL OFFER
A UNIVERSAL CONCEPT OF DATA
ARRANGEMENT AND RELEVANT
PRODUCTS AT THE WORLD
CLASS LEVEL %
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Director for Development, AN2 Lab
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National Technglogy Initiative

by the President of t
i< on December 4,/201/4/in his annual
o0 {he Federal Asgermnb . is a
Trp/program aimed to
create the conditions “or the J&adership of the
Russian comparies.i) the4imh technology
markets that will shape the structure of the
global economy within 15-20 years.

web: nti.one

The NTI has beeninitjélly/establisiied as & wide collaborative action proposing the formation of the project

graups uniting

Atrepreneyrs, largé Russian business associations;
q gfsities and/research centers, expert and professional communities;
o developpeént institutiens and stakeholders from the bodies of the executive power.

Besides that, the NT/proposes/the new and strengthens the existing programs for the scientific and
technological development support, thus providing the request formation and translation from the
promising high-technological businesses to the public administration system.

;December 4, 2014

The National Technology Initiative was
announced by the President of the Russian
Federation in his annual Address to the Federal
Assembly as one of the priorities of the state
policy.

;May 12-16, 2015

Foresight Fleet-2015
600 participants

Markets and technologies of high priority were
identified, working groups were formed,
roadmap concepts development started.

;October 16, 2015

Meeting of the Presidium of the
Presidential Council for Economic
Modernisation and Innovative
Development of Russia.

The roadmaps for AeroNet, NeuroNet,
AutoNet, and MariNet markets were approved.

The Ministries supervising the implementation
of roadmaps were proposed.

lApril 18, 2016.

The Decree of the Government of
the Russian Federation on
‘Implementation of the National
Technology Initiative”.

The mechanism of interaction between
participants of the development of "road maps”
and projects of the National Technology Initiative
(NTI), the requirements for the content of
documents, sources and forms of support for
the implementation of projects were defined.
The Project Office of the National Technology
Initiative was established.

;July 23, 2015

Meeting of the IWG

The list of AeroNet, AutoNet, and NeuroNet
working group participants was approved. The
IWG also examined the issue of establishing
three new NTI working groups — MariNet,
HealthNet, and EnergyNet, and candidates likely
to be nominated as their group leaders.

LMay 15-19, 2016.

Foresight Fleet 2016
/30 participants

The participants were engaged in designing the
National Technology Initiative development and
management strategy. More than 150
initiatives were presented at Foresight Fleet;
many of them were included in the final
presentations of 70 projects.

;June 9, 2015

Meeting of the Presidium of the
Presidential Council for Economic
Modernisation and Innovative
Development of Russia.

The Interagency Working Group (IWG) for
development and implementation of the
National Technology Initiative of the Presidium
of the Presidential Council of the Russian
Federation on economic modernization and
innovative development of Russia was
established. The list of the three NTI warking
group leaders was approved: AeroNet,
NeuroNet, and AutoNet markets.
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Distributed systems of unmanned aerial vehicles

Distributed artificial elements of consciousness
and mentality

Distributed generation from PERSONAL POWER
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.
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NTI technologies

The NTI Technologies are the key scientific and
technical areas having the most significant
impact on the development of the NTI markets.

Priority groups of technologies:

 big data;

o artificial intelligence;

o distributed ledger/blockchain:

e guantum technologies;

e new and portable energy sources;

e new production technologies;

e sensory and robotics elements;

e wireless communication technology;

® bio objects properties management
technologies;

e neurotechnologies and virtual and
augmented reality technologies.

Distributed ledger/Blockchain

Within the framework of the NTI, Russia will focus on the markets having the potential to create the
industries of a new technological wave, which are important in terms of ensuring the national security and

high living standards.

Intelligent unmanned maritime transport
management systems and ocean development
technology

Systems of personal food production
and delivery

Decentralized financial systems and currencies

New and portable

energy sources elements

New production

technologies

"
I
! Quantum technologies
I

I

|

O Q) m— — — — — S— —)

Technologies

NTI matrix

NTI talents

The NTI model reflects on the task of providing
companies with a new type of human resources
from two perspectives. On the one hand, it seeks
to identify the competencies needed to generate
breakthrough solutions for the prospective
markets. On the other hand, it looks into building
the system for early detection and development
of talents, creating the environment helping
these talents to realize their potentials.

In 2016, it is planned to give start to the
projects aimed at professional guidance for
children, new educational formats to identify
natural sciences talents, support their
development and advancement in the fields of
the NTI. In 2016 we will also present the final
composition of the projects on the “NTI Talents”
scale.

Sensory and robotics

Distributed network of unmanned management
of road vehicles

Personal medicine

New personal security systems

Bio objects properties
management technologies

Neurotechnologies and
Wireless communication virtual and augmented

technology reality technologies
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NTI services

High-tech businesses in the prospective NTI
markets will need different kinds and types of
the government support. This will include
building technoparks, providing venture capital
financing, export promotion, technology transfer
support, popularization, public procurement,
intellectual property registration and even more.
All of these is not a goal in itself, but a service
focused on boosting the development of the
national high-tech companies.

In 2016 we are planning to specify the
composition of the “Services” scale, calibrate
each of them and start their fine-tuning.
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DENIS
PETROV

Director of Development, Membrana
Consulting Company

PAVEL
LUKSHA

Professor, Skolkovo Moscow
School of Management, Head
of Global Education Futures
Project
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EDUCATION: CHALLENGES
AND TRENDS OF THE FUTURE

Globalization, the transformation of the production
chain principles and global economics development
have led to the growing competition and, as a conse-
quence, to the accelerated change of technologies. But
it's not only the technological landscape that is being
changed but social institutions as well. The growing com-
plexity of the world demands better cooperation and
the construction of certain horizontal structures. Both
the development of medicine and the popularization
of sport promote the new ways of active and long life.

These processes become a challenge for education.
It is customary to talk today about education that spans
over the whole period of a person’s life and not only
over its first quarter. However, it is necessary to clearly
understand which image of the future we want to gen-
erate. The understanding what future we should expect
and what kind of experts will be required has become
a priority for the Competence Foresight-2030 Project.
Based on its results the New Professions Atlas has been
compiled.

The basis of the project is the Rapid Foresight meth-
ods, used for the first time by Pavel Luksha and Dmitry
Peskov. Following the results of dozens of Foresight ses-
sions, main trends determining the future of the mar-
ket have been identified. Here are a few notable items
of the list:

— Priority of extra-professional skills, like coopera-
tion, attention management, emotional intelligence,
inter-disciplinarily approach;

— Automation (in 20 years up to 66% of jobs will be
automated);

— Ecological compatibility where everybody will
bear responsibility for preserving the ecological balance
of the location where one lives;

— Complexity growth (the demand for people capa-
ble of not only getting adapted to the new agenda but
also capable of efficiently managing projects, teams and
organizations, will constantly grow).

During the Competence foresight sessions, impor-
tant conclusions have been made using trends from
Russia and the rest of the world. They form the basis
of a number of initiatives and projects. The work on mak-
ing a forecast of emerging requirements for personnel,
the analysis of future competences and skills involves
experts in the area of education, new technologies, per-
sonnel and management of research and design com-
panies from Russia, CIS and BRICS countries, as well as
Europe and the USA.

€€ 10ODAY IT 1S BECOMING
CUSTOMARY TO TALK
ABOUT EDUCATION OVER

THE WHOLE PERIOD

OF A PERSON'S LIFE AND
NOT ONLY OVER ITS FIRST
QUARTER 99
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EDUCATION
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eneration of programs for
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education and

Support of non-state

IMPORT SUBSTITUTION companies to provide

[ development
services in social sphere

Support of Russian export-oriented
non-resource companies

Special program for each business Favorable terms with Favorable terms with Packet services by special tariffs
minimal efforts minimal efforts

«Uniastrum bank» (LLC) Commercial bank
General license of the Central Bank of RF N22771 as of 14.05.2013 8 (800) 333 0404
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RUSSIAN
SEASONS

Cultural space is not shaped by static artifacts —
tangible and intangible — but by their continu-
ous movement, interaction, flowing in time and
space. Thus, a culture is a change of seasons, each
of which, like changing sets of kaleidoscopic pat-
terns, provides a binding for a complex of mean-
ings, values, guidelines, and standards to a cer-
tain stage in the life of an individual, of a group,
a country or a union of countries. Therefore, the
Russian Seasons are a way of attuning the needs
of a community, a civilization with historical know-
how. They are the methods of extracting topical
issues from these developments, as well as its use
for understanding, explaining and implementing
the development agenda. In the change of sea-
sons, in their infinite renewal and alternation, is
the key to understanding the laws of the historical
existence of every human being and of the world
in general. The Russian Seasons are a successive
vernissage of cultural models, which Russia shares
with the rest of the world.
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€€ WHEN 1 COME TO RUSSIA, | HAVE
THIS FREEDOM OF CHOICE,
FREEDOM OF MAKING DECISIONS,
WHICH ARE LOST IN THE WEST 99




RUSSIA GIVES ME
A STORE OF IDEAS
AND IMPRESSIONS

— This is not your first time in Russia. Could you
please tell us, what do you keep with you in your soul
when you leave this country?

— | keep coming back here, but when | leave, Russia
gives me a store of ideas and impressions. For me it
means that | actually live in Russia: all that time | spend
in my village, | feel like something is pulling me back
to Russia. We, Serbs, have a lot in common with Russians.
Every time | come to Russia, | feel at home and | feel that
I should stay here. | am in sync with the Russian society,
language, and culture. | share feelings with every person
| see here. This is not a kind of demagogy — | just love
Russian people and everything that is happening here.
European culture once had Christian ethics at its roots,
but, | am afraid, Europe no longer does. While in Russia,
everybody knows these values, respects and preserves
them, no matter what.

— Your music orchestra is called “The No
Smoking Orchestra”. Maybe it can be better trans-
lated into Russian as “The No Smoking Breaks
Orchestra” — since this is how it plays in your films
and at your concerts?

— We formed the first “No Smoking Orchestra”
during the time of active discussions in the soci-
ety of such topics as weapons, people, sex. It all was
exposed to the public view. But | wasn't the one who
adhered to that. It was a kind of nihilism, if | can say so.
But not the same nihilism we can find in some charac-
ters of Dostoevsky. Sex is always eccentric, smoking is
always sexy. Pop-idols trampled on the foundations, but
the whole world kept dancing to the tune of authorities.
How can you not? How can you be free from your inner
addictions? So the “No Smoking” should be perceived
even wider — as inner freedom from any kind of bond-
ages or addictions. We play, but not for the authority, we
just play for the real freedom.

— The cinema and the world are collective arts.
We can paraphrase Shakespeare: ‘All the world is
a stage, and all the men and women are merely play-
ers’. What do we all lack in the art of the world and
what does your art contribute to it?

— The time has absolutely changed. All the plays we
learned were based on Aristotle’s vision, where history
was only created by means of myths and their recon-
structions, by acting on the stage. Politicians arrange
their meetings in masonic lodges, whose power, | sup-
pose, is equal to that possessed by the pharaohs. They
make up myths, create tales and proclaim that they are
true. They want to distract the attention of people from
the real problems, they show the capitalism in the most
favorable light, as well as democracy, as something
immutable, as a stereotype of life, which is no more than
afiction, but they make us believe it is reality.

EMIR
KUSTURICA

Film director, producer, actor,
composer, novelist




Today, many produced reality shows are actually
the biggest dramas. In 1994, | shot “Underground”.
The plot is the following: the war has ended, but some
people who still live in a bunker don't know about
it. When they leave the bunker and encounter a film
crew, they start to kill its members, because they don't
know it's just a movie... Mr Snowden shows us this kind
of bunker today. Several families on top of the world
power pyramid keep the rest of the world in the dark.
To be more precise, they, together with Hollywood and
all those bastards, create an illusion that there is only one
way to live... It might be that our talk is eavesdropped
on somewhere in London or in Germany. Then what
kind of freedom can we talk about? What is this freedom
of the Western world, when your every step is tracked,
registered and posted on the Internet? And they call
it freedom, even if | can’t keep my private life private?
When | come to Russia, | have this freedom of choice,
freedom of making decisions, which are lost in the West.
But, unfortunately, | think the Russians don’t quite
comprehend all these advantages they have. Many try
to copy the Western lifestyle, which is actually very ridic-
ulous. If you say you believe in God somewhere in a cafe
in Paris, people will think you are an idiot.

— If you shoot a film, based on a Dostoevsky
book, what kind of accents would you use in it?

— | think I would touch upon moral issues. Christian
perceptions of morality, of atonement — these things
were essential for Dostoevsky. And in general, this film
would become my everyday life, since | like to shoot
drama and drama is very peculiar to Dostoevsky. But
the main thing, a movie like that would be extremely rel-
ative to today’s life, since people have lost all the senti-
ments Dostoevsky was brimming with.
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* Hannah Arendt

T — — Film director, producer, actor,
composer, novelist
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€€ BENCHMARKS FOR JUDGING
HOW SUCCESSFUL OUR
COUNTRY IS SHOULD NOT
BE BASED ON WHAT THINGS
COST. BECAUSE A HUMAN
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LYUBOV

Opera singer, teacher, philanthropist

— How does culture today affect the decision-
making process and the achievement of manage-
ment results?

— Culture is not only opera, painting, literature; it
is a culture of communication, a culture of understand-
ing, of speaking the same language, a cultural layer that
lives in every human being. A nation is united by tradi-
tions and culture. Good practices, which exist in every
national culture, create mutual understanding; that is
what gives a signal to the management system.

— What is Russia today from the perspective
of cultural contexts and views?

— Benchmarks for judging how successful our coun-
try is should not be based on what things cost. Because
a human soul is priceless.

— What literary character do you associate your-
self with?

— First of all, it is Tatiana from “Eugene Onegin’,
although there are bits of obvious otherness. Some
romanticism, a girlish impulse, especially early in life.
As one conductor said when | used to sing the part
of Tatiana: “You don’t need to do anything, just sing
your words.” Somewhere there is Carmen, | see my goal
and | go for it. Somewhere there is naivety and shyness
of TurgenevV’s girls, such as Gemma in “Spring Waters”.
“Salome” of Oscar Wilde and Richard Strauss. You know,
when | was young | was the same idealist as Salome.

— Which one of your contemporaries would you
like to ask a question, and what question would you
ask? Or maybe not a contemporary.

— | would ask a lot of questions to our outstand-
ing writers. For example, Alexander Pushkin: how
did he become an absolute visionary for Russia and
for the whole world? He read the fate of Russia and his
own fate. | have many questions to Gogol, for example,
how the ‘Little Russian’ character interfaces the ‘Great
Russian’ character, so strongly hindering our understand-
ing of Ukrainians today. He felt this dividing line, but he
also felt this incredible unity; he felt both the complete
difference of characters and their absolute similarity.







PRIORIT
PROJECT

The development of
the word, since cult

Corruption, efined national cause.

and let what has to be — be.

ONTOA CONTEMPORARY

HAT QUESTION DO YOU WANT
K/

ry Pomerantcev: What can be offered to a
you ifted person: to escape abroad for greener
pastures, or try to be successful in one’s home country?

WHAT MAKES YOUR HEART SING

o the Supreme — the Creator — who gives us all
motions, and gives meaning to all of life!

CISION OF YOUR LIFE

thing with all of my heart.

— Whatbooks would yourecommend to the peo-
ple who take very serious decisions and think about
Russia?

— | would recommend, for example, reading
Turgenev’s novels and stories. lvan Turgenev felt Russia
as today nobody feels it. He was a gentle soul who, like
a sponge, absorbed and integrated what was the best
in the West. Actually, it was Viardot and Turgenev who
became the bridge for this intercultural understanding.
Their salons in Paris, Baden-Baden and St. Petersburg
were attended by Alfred de Musset, Saint-Saens, Bizet,

OM OF YOUR CONTEMPORARIES
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Glinka, Dargomyzhsky, Dostoevsky, Tchaikovsky, Fet,
Polonsky and Wilde. It was such a cultural link that man-
aged to solve political issues as well. Turgenev once
wrote: “Today two major politicians came and we have
actually prevented a war between Germany and France”.

Opera singer, teacher, philanthropist

LYUBOV KAZARNOVSKAYA
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€€ THE QUESTION
SHOULD NOT BE
ABOUT A CONFLICT
BETWEEN THE ‘HIGH’
CULTURE AND

THE MATERIALIZATION
OF VALUES BUT ABOUT
THE UNDERSTANDING
OF IMPORTANCE

OF THEIR MUTUAL
SUPPORT 99




LEONID
PLETNYOV

The winner of USSR, Russian and international
competitions, Honorable President

of the International Dancing Council, Chief Dance
Master for the Russian and Vienna Balls

— What'’s important for you to achieve this year
as a professional?

— On my working table there are a few projects on
holding Russian balls and international dancing festivals
in various countries of the world (Russia, Austria, Great
Britain, USA, Israel, Czechia, Morocco).

— Can the ‘high’ culture prevent the total mate-
rialization of the human values?

— Materialization of values takes place in paral-
lel with the development of the society, its technolo-
gies, the acceleration of the rhythm of our lives. All this
has to be arranged; it requires a huge effort and time.
This time has to be ‘stolen’ from non-material cultural
resources. Regrettably, many successful people today
forget how essential the cultural development is. Success
can't be real without a high level of culture in general.
| think the question should not be about a conflict
between the ‘high’ culture and the materialization of val-
ues but about the understanding of importance of their
mutual support. We shouldn’t be afraid of commerciali-
zation of the human life provided that the development
of culture goes on.

— What’s the greatest fear that human race
should overcome?

— The fear of oneself being different, multilingual,
multi-cultural. We should stop fearing culture that we
don't understand. We should learn it. The world was
created as multi-colored and diverse. The way to peace
and harmony can be found only through making people
closer to each other, through mutual respect. Harmony is
a mutually developed relationship of various, sometimes
opposite, parts. Primitive people, groups, societies see
someone different as an enemy. The advanced ones, on
the contrary, perceive this difference as a necessary part
for creating a complete single entity.

— What is Facebook? Is it a weapon of digital
control or a fun way of recreation?

— Social networks are the reality, a wonderful and
awful inevitability. Like everything new and progressive,
they nurse both huge opportunities and incredible dan-
gers. It'simportant to understand that we can’t get away
from it. Everybody decides for himself or herself which
part of the offer he or she should use.




— What'’s Russia for you in one word and why?

— It’s difficult to describe Russia in one word.
Wealth, space, mystery, something unknown or unex-
plored, potential, the hope of the world, love ... And

why? Look for an answer in each of these notions.




PRIORITY DEVELOPMENT
PROJECT

Orga jon of a series of Russian balls across
the'worldas an efficient tool to create a positive
image of Russia (cultural, business, etc.).

MAIN PROBLEM

Lack of systemic governmental support.

STRATAGEM

To beautify the world

QUESTION TO A CONTEMPORARY
10 WHOM OF YOUR CONTEMPORAR-
IES AND WRAT QUESTION DO YOU
WANT TO ASK?

To religious leaders of various confessions.
Question: When will you finely settle and declare the
unity of the world?

WHAT MAKES YOUR HEART SING

When children smile. And it cries when they don't.

BEST DECISION OF YOUR LIFE

To do no intentional harm to anybody.

CULTURE IS NOT THE NUMBER OF BOOK
ONE HAS READ, BUT THE NUMBER O

op? eﬂazf Byl ey

/|

Q/_l/ggm) ool 1 /??/’é‘tc‘(,r L-«7 N oo A
#roe 5[7‘»}%.«@? Lo ’Wf'f‘?/ e f?}:«? =

=
:/1.%"’&{}2?,‘{::4:«( tlzr [/ f{’fkbv;';}f/f):ﬁt.:/ //ﬂz,ayéac. “ 7

Oﬂrcfyﬂfaﬂ P

Cer gy Pieittnr %79 Aty

) 76;445/4:,{2 uéf—(yﬁ

Greer ity ey felic Ok

Iaw/qﬂ!rmfﬁ.

éaﬂ; (22 T ,ézf.L d}dmf? ﬁe@m?
ﬁrfz&c. o aEeHs O gﬁm&f@
V24 accee/m. °

oy /mﬁa flddw‘/ &
Ity s lek djcifff;ﬁs«%f&_

HltoP R o ALLAAL
7k ﬁ

,%m’ ey kbt r .x/{//fzm.a 2 Fer &

1

BOOKS ONE HAS UNDERSTOOD

* Fazil Iskander

The winner of USSR, Russian and international competitions,

Honorable President of the International Dancing Council, Chief Dance
Master for the Russian and Vienna Balls

LEONID PLETNYOV
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EVERYTHING
GENIUS IS
FASHIONABLE

We are about to celebrate the anniversary of the cen-
tury of Russian absolute leadership in world cul-
ture. Civil war, famine, disorder, the cautious attitude
of the authorities thatin 15 years grew into total suppres-
sion, and at the same time, an unprecedented bloom
of all kinds of art. We enjoyed the galaxy of the greatest
reformers and creators in theater, cinema, poetry, music,
visual arts and architecture! The works of our giants dur-
ing this period became the basis of great performance
at the opening ceremony of the Olympic Games in Sochi.
How many geniuses from all over the world came
to Russia at that time!

Surely, in recent history, there were achievements
and appearance of talented artists, but we cannot say
a word about world leadership. Perhaps, in music, there
were Schnittke, Gubaidulina, Eifman, Neizvestny, Sidur
and there was social art. We have witnessed a collapse
of the epoch, almost physical sensation that we are
about to take a seat at Olympus of world culture. We
were awaiting, but it has never happened. For 15 years,
we talked with shyness and pushed the topic of art
to the sidelines of public interest.

Finally, it has happened! | would like to draw attention
to the most conservative genre of all — museum exhibi-
tion activity. | dare to say that the end of the season that
is now approaching was the best in 50 years for Moscow.
It was outstanding on the global scale. This is a sign
of positive global processes, taking place in the cultural
space. Kremlin Museums consistently work by the high-
est standard. “Boris Godunov” is a new success, not
only in the artistic sense, but | would venture to say, it
is also a sharply political creation. The Tretyakov Gallery
flashed the great collection in “Imperial Icon Painter
Simon Ushakov” that was the most important project
in promoting the nation’s self-identity. The Korzhev's
exhibition, the project with the London National Portrait
Gallery are also worth noting, as well as the famous
portrait of Shakespeare shown in Moscow on the day
of the 400th anniversary of his death. And of course,
there was the famous Serov’s exhibition.

The works of Russian avant-garde have been exhib-
ited at the Museum of Tolerance. These works were
bought out following the decision of the People’s
Commissariat and sent “into the fields”, as people put
it, to introduce contemporary art to the general pub-
lic. The project, carried out by “Rosizo” and called
“Astronauts: the Birth of the Space Era” was held
at the Science Museum of London. It is now at VDNH
in Moscow. Korolev demanded that his colleagues cre-
ated not only effective, but also beautiful spaceship that
could take place in museums. The time has now come.

ANDREY
KHAZIN

Member of the Russian
Academy of Arts




GIVE ME A MUSEUM
AND I'LL FILLIT

* Pablo Picasso




In the field of the contemporary art, excellent exhibi-
tion projects from private collections took place. State
museums have done a good job and Russia is again
among the leaders of the arts.

We have witnessed an outstanding exhibition sea-
son that is definitely showcasing the presence of active
and effective cultural life. It is very important that not
only the professional community, but also the general
public notices and supports this process. How much |
would like to see the 100 year anniversary of our lead-
ership in world culture as the frame for our leadership
in the culture of the second quarter of the 21t century!

Member of the Russian
Academy of Arts

ANDREY KHAZIN
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INVESTMENT FUND

/60 billion rubles

invested and committed for for this purpose jointly with
the world’s leading investors, banks, and partners. Of
this sum, 690 billion rubles were co-invested by RDIF’s
partners’

10to 1

proportion of funds attracted from partners for
each ruble invested by RDIF.

50+

deals closed across a wide range of sectors.

$27 billion

is the value of the joint investment platforms
that we have established with leading
international investors”

20+

partnerships with sovereign 2
and investment funds and i

leading companies from '
throughout the world.
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SAINT PETERSBURG IS THE NORTHERNMOST
CITY IN THE WORLD WITH MORE THAN
A MILLION RESIDENTS.
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ZU0
CHEN GUAN

Russian composer of Chinese origin,
musicologist and producer

— What is Russia for you?

— Probably, very few Chinese know Russia as | do.
In China they don't know enough about what coun-
try Russia is and what the Great Patriotic War for Russia
means. | think nobody in the world understands what
a war is as the Russians do. My roots are in China,
of course, but as far as my mentality and my educa-
tion are concerned, I'm from Russia. There are two cul-
tures, two languages in me. | have two lives. And this life
of mine is twice as interesting as ordinary people’s lives.
Certainly, Russia is also a Motherland for me, the second
Motherland.

— Which word or definition would you use
to describe Russia?

— Great country with great history and culture.
There is no such other country in the world in terms
of its contribution to culture, to civilization in general.
For a very short period of time — 200 to 300 years —
Russia has given so much to the world.

— What is the most important that Russia gave
to the world?

— For meit'sits literature and music.
— Who is your favorite Russian poet or write r]

— The poet is Pushkin, of course. Among write '
like Leo Tolstoy very much. :
— What’s modern culture in Russia like?

— It's a very difficult time now. The view ¢
the values are has changed. There is no depth in pe
It seems that a person knows everything but the ¢
is missing. In this respect a lot of negative things
from the Internet. Now nobody even knows how t
children. Of course, one should teach how to be honi
and kind. But when people start making their own v
in life they will get into a totally different environme
And they should be able to defend themselves.

— What is the role of culture in maintaini
national identity?

— It's the most important thing! I've written a book
about Russian expatriate musicians in China. There,
far from their Motherland, on Pushkin’s birthday they
arranged a festival of Russian culture to maintain their
national identity. And they felt they were Russian
because of their language and their culture.



— What can Russia teach China?

— It seems to me Russia is totally different from
China. For the Russians it’s the spiritual side that is very
important. The Chinese survived the cultural revolution
and now they are more absorbed in the material side
of life. Of course, life in China has got better and the peo-
ple are developing spiritually as well. But even during
the most difficult times Russia didn't lose its spirituality.

— World’s leading figures will come to attend
the Saint Petersburg Forum. Where would you rec-
ommend them to go first?

— The Hermitage, the Mariinsky Theatre,
the Catherine the Great’s Palace, Tsarskoye Selo,
Peterhof, especially in summer.

— Is China Russia’s friend now?

— Now, definitely! | think China will remain a friend
of Russia. Churchill said there is no such thing as friend-
ship, there are only interests. And we have the same
interests, i. e. to stick together and defend ourselves
from the American aggressive policies.

€C THERE ISNO SUCH OTHER
COUNTRY IN THE WORLD
IN TERMS OF ITS
CONTRIBUTION TO CULTURE,
TO CIVILIZATION IN GENERAL 99



PRIORITY DEVELOPMENT

PROJECT

The development of civilization consists not only
of scientific and technological progress, but also

spiritual and moral perfection

MAIN PROBLEM
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There is too much cruelty and suffering in the world

STRATAGEM

e

Be kind to people. Do not wish for others what you

do not wish for yourself
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The development of civilization consists not only
of scientific and technological progress, but also
spiritual and moral perfection

MAIN PROBLEM

There is too much cruelty and suffering in the world

STRATAGEM

3e kind to people. Do not wish for others what you
{o not wish for yourself

JUESTION TO A CONTEMPORARY
T0 WHOM OF YOUR
CONTEMPORARIES AND WHAT
QUESTION DO YOU WANT TO ASK?

A question to all the leaders of countries in the
world:
Do your actions bring good or misery to people?

WHAT MAKES YOUR HEART SING

The smiles of my children and grandchildren!

BEST DECISION OF YOUR LIFE

| am doing the very things | love in my life
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Russian composer of Chinese origin,
musicologist and producer

ZUO CHEN GUAN
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SAINT PETERSBURG IS THE NOTHERN AND THE
CULTURAL CAPITAL OF RUSSIA, ITS SEA GATE, A
LEGENDARY CITY AND A CITY OF HEROES.
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ART THERAPY

Provides an opportunity to reveal creative
potential, to study your inner world and find new
innovative solutions.

~




SMILE!

PLEASE, DRAW ON THIS SHEET OF PAPER WHATEVER YOU WANT

HAND IN YOUR DRAWING TO THE REPRESENTATIVES OF THIS PUBLICATION,
MAKE CONTRIBUTIONS IN SUPPORT OF THE PROGRAM “CREATIVE INDUSTRY".
GET A GHANCE TO SEE YOUR WORK IN THE NEXT ISSUE OF THE JOURNAL

YOUR NAME YOUR SIGNATURE




Delivering
Modernisation

BANK

VEB

Vnesheconombank — the national Bank for Deve-
lopment — a major financial institution designed
to help implement the state investment policies,
enhance the competitiveness and diversification
of the Russian economy on the innovative basis.

The Bank aims to facilitate the development of

the sectors strategically important for the Russian
economy. In pursuit of the goals, the Bank arranges
financing for projects in infrastructure and innova-

State Corporation “Bank for Development and Foreign
Economic Affairs (Vnesheconombank)”

FOR DEVELOPMENT

tion, engages in implementing projects intended
for enhancing efficiency of the natural resource
utilization, environmental protection and improve-
ment of the ecological situation.

Vnesheconombank’s special status, activity goals,
functions and powers are expressly defined

by Federal Law N2 82 FZ dated 17.05.2007

“On Bank for Development”.

veb.ru
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DEAR CONGRESS PARTICIPANT!

FILL IN THE FORM WITH YOUR FIRST NAME, LAST NAME,
CONTACT DETAILS, ANSWER THE QUESTIONS AND GIVE
THE FORM TO PERSONS WITH THE LOGO OF THIS PUBLICATION

AUTHORS OF THE TENMOST VIVID AND THOUGHTFUL
ANSWERS WILL HAVE AN OPPORTUNITY TO GIVE AN
INTERVIEW, AND WE WILL PUBLISH T IN THE NEXT [5SUE



QUESTIONS

WRAT DO YOU SEE AS THE MAIN CHALLENGE
OF RUSSIA TODAY?

PLEASE OFFER THREE POSSIBLE SOLUTIONS TO THIS CHALLENGE

IN'WHAT AREAS OF DEVELOPMENT OF THE STATE, ECONOMY,
SUCIETY DO YOU SEE THE MOST SIGNIFICANT POTENTIAL
YET TO BE UNLOCKED?

THANK YOU FOR PARTIGIPATING!



JEAR CONGRESS PARTICIPANT!

FILL IN THE FORM WITH YOUR FIRST NAME, LAST NAME,
CONTACT DETAILS, ANSWER THE QUESTIONS AND GIVE
THE FORM TO PERSONS WITH THE LOGO OF THIS PUBLICATION

AUTHORS OF THE TENMOST VIVID AND THOUGHTFUL
ANSWERS WILL HAVE AN OPPORTUNITY TO GIVE AN
INTERVIEW, AND WE WILL PUBLISH T IN THE NEXT I5SUE



QUESTIONS

PRIORITY DEVELOPMENT PROJECT

MAIN PROBLEM

STRATAGEM

QUESTION TO A CONTEMPORARY
0 WHOM OF YOUR CONTEMPORARIES, AND WHAT QUESTION DO YOU WANT TO ASK?

WHAT MAKES YOUR HEART SING

BEST DECISION OF YOUR LIFE

THANK YOU FOR PARTICIPATING!
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CREATIVE INDUSTRY PROGRAM

PROGRAM BASIS

States distancing themselves from the responsibility
for national identity, destruction of historic artifacts, dat-
ing back thousands of years, exclusion of civilizational
determinants and cultural codes from historical mem-
ory undermines economic foundations of the very exist-
ence of different peoples. Evidently, prospects of global
evolution are related to the transition from an economy-
centered to a culture-centered approach which provides
for tactic and strategic goals being set in respect of cul-
tural and spiritual perspectives.

Hardly anybody today remembers specific features
of the Russian economy in the late 19th — early 20th cen-
turies, while the whole world is familiar with outstand-
ing cultural figures of the time — Rachmaninov, Bunin,
Vrubel, Shalyapin, Pavlova... And together with them
people remember Russian patrons of art — Tretyakoy,
Ryabushinsky, Mamontov, Morozov. They were serious
and shrewd entrepreneurs, who understood that con-
tributing money to develop spirituality means invest-
ing energy in the future of the country and that support
for the art is no waste of money. On the contrary, this will
boost your business, bring you luck and new revenues as
“he that giveth shall not lack”.

Everything loses its meaning if our children are
doomed to live in a spiritless technotronic world lack-
ing the beauty of the real art in a country that has lost
its cultural identity. Fortunately, Russia is still full of tal-
ented people and today they can count on the sup-
port of fellow countrymen who have chosen to become
entrepreneurs.

Creative industry special purpose program should
become the basis of support for the Russian art. It
stresses a culture-centered nature of the Russian civili-
zation demonstrated to the world through the works by
modern Russian authors.

PROGRAM OBJECTIVES:

— targeted support for authentic Russian artists, writ-
ers, musicians, other creative professionals;

— popularization of the Russian art in the world.
PROGRAM TASKS:

— constant monitoring of Russian creative commu-
nity, recognition of most talented authors, subse-
quent organizational and financial support for them
(Creative industry website, a specialized magazine,
a network of galleries, recording studios, exhibitions,
concerts, festivals);

— creation of a single digital base of unique content
(best pictures, texts, music, objects of design and
artistic crafts, media production).

National Center for Social and Humanitarian Projects,
a nonprofit partnership, is the operator of the Creative
industry program.

2 Maly Konyushkovsky Pereulok, Moscow
123242
Phone: +7 495 233 2026

HauueHTp.pd
naccentr.ru



CONTEMPORARY RUSSIAN ARTISTS, WHOSE
WORKS ARE DISPLAYED IN THIS ISSUE
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CHARITY

In the «World Giving Index» Russia holds place no.
129 (According to the Charity Aids Foundation — CAF))
At the same time, numerous researches show that
the number of private donations and the number of indi-
viduals who support charity funds, help others and vol-
unteer in Russia keeps growing. “CAF Russia” reports that
150 billion of Rubles were transferred to charities in 2015.

Charity funds have a special place on the list of those
who collects the money from individuals and other
interested parties. Charity funds can be roughly divided
into several types based on their funding sources: pri-
vate (usually created by one person or a family, funded
by their founders and not seeking extra resources); cor-
porate (created by companies that provide resources
for their work); fundraising-based funds (they don’t have
one main source of funding and attract money through
their programs.)

The shares of such players on the “charity markets”
vary from country to country. In Russia the majority
of funds are fundraising-based, they launch their pro-
grams and create rules of the game. They attract a big
number of donors, develop charity culture in citizens and
organizations, and engage them into charity activities.

The rankings of private and corporate funds can be
easily found on the first pages of the Forbes Magazine.
The Funds of Vladimir Potanin, Gennady and Elena
Timchenko, “Systema” corporation or the “Lukoil” com-

pany are well-known not only to their business part-
ners, but to many museums, libraries, hospitals and
non-profit organizations. Meanwhile, citizens are more
informed about fundraising-based funds, such as “Gift
of Life”, “Russian Fund of Help” or a Fund for Hospice
Support “Vera”. Their names appear on TV screens, and
they are being approached for help in difficult life situ-
ations. The Moscow Patriarchy of the Russian Orthodox
Church has also significant experience in charity activi-
ties in many different areas.

However, well-recognized fundraising funds is only
a small part of those thousands of funds who successfully
attract donations and work in very different areas, some-
times occupying a unique niche. The recipients of dona-
tion are not only people who found themselves in a dif-
ficult life situation, but also talented scientists, active
young people, ecologists, science and culture organiza-
tions, educational and healthcare entities. The programs
of funds are becoming more and more professional year
after year. Quite often, it is the partnership with socially
responsible business and state institutions that helps
them reach a new level of social effect.

This issue of the magazine and the platform of Saint
Petersburg International Economic Forum will introduce
you to funds that work in different areas and with differ-
ent target audiences. We hope that you will find among
them reliable partners to implement your corporate
charity programs.
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